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Kuruldugu 1967 yilindan bu yana Tiirkiye'nin gelisimine paralel bir gelisim
gosteren Haci Omer Sabanci Holding, 30 yilik gegmisinde ticaret ve
endiistrinin her alaninda genisleyerek, geleneksel temeli olan tarim ve pamuk
ticaretinin yanisira plastik, lastik, bankacilik, sigortacilik, tekstil, ingaat, gida,
otomotiv, kagut, elektronik, turizm ve bilgi islem konularinda da faaliyet
gostermektedir. Sabanci Holding 50'yi asan endiistriyel tesisinde 30.000'i
askin personel istihdam etmektedir. Holdingimiz, yurt disinda da hakettigi
yeri bulmus ve ABD diginda en biiylik 300 sirket arasindaki yerini
sabitlestirmistir.

Kordsa, Turkiye ekonomisinin degismez bir tiyesi olan Hact Omer Sabanci
Holding biinyesinde, Lastik Takviye Malzemeleri Grubu'nun Onemli bir
parcasidir. Konumunun gururunu ve bilincini tagtyan sirketimiz hergiin daha
miitkemmele ulagmak i¢in ¢aba gdstermektedir.

Hact Omer Sabanci Holding, since its_foundation in 1967, has grown in
tandem with the Turkish Republic. In 30 years it has expanded to cover
almost every sector of the Turkish economy, from its traditional base in
cotton and agriculture to automotive, textiles, plastics, tires, banking,
insurance, construction, food, paper, electronics, tourism and data
processing. Sabanct Holding has over 30.000 emplgyees at its nearly 50
modern, integrated industrial facilities. Sabanct Holding has also gained a
well-deserved and trustworthy reputation in foreign circles and has become
a permanent fixture in list of the top 300 non-USA companies in the world.
Kordsa belongs to the Tire Reinforcement Materials Group of Hact Omer
Sabanct Holding, an irreplaceable member of Turkish economy and
industry. Knowing where it stands and its responsibilities, Kordsa strives
JSor the more excellent everyday.
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Giindem

Kordsa Kord Bezi Sanayi ve Ticaret A.S.'nin 26 Mart 1998 tarihli Olagan Genel Kurul Toplantisi'min Giindemi
1- Acihig ve Bagkanlik Divani'nin tesekkiilii,
2- Genel Kurul Toplanti Tutanagi'nin imzasi hususunda Bagkanlik Divani'na yetki verilmesi,

3- 1997 yili faaliyet ve hesaplan hakkinda Yénetim Kurulu ve Denetgi Raporlarinin okunmast, miizakeresi, Yonetim
Kurulu'nun 1997 yil Bilango ve Kar/Zarar hesabuyla ilgili dnerisinin gorusgtilerek karara baglanmasi,

4- Yonetim Kurulunun 1997 yil kénnin dagitilmasi ve dagitim tarihi konusundaki énerisinin gériisiilmesi,

5- Yl i¢inde bogalan Denetim Kurulu {iyelerinin yerine artan siirece gorev yapmak iizere secilen denetgilerin
gbrevlerinin tasvibi,

6- Yonetim Kurulu tiyeleri ve Denetgilerin sirketin 1997 yili faaliyetlerinden dolay: ibra edilmesi,

7- Sirketin 1998 ve 1999 yillan Mali Tablolar ile islemlerinin 2499 sayili Sermaye Piyasasi Kanunu hiikiimleri
uyannca denetimi icin Yonetim Kurulu tarafindan secilmig bulunan bagimsiz dis denetleme kurulusunun
onaylanmasi,

8- Yonetim Kurulu Baskan ve fyelerinin T.T. Kanunun 334ncii ve 335nci maddelerinde yazili muameleri
yapabilmelerine izin verilmesi.

Agenda

The Agenda of the Ordinary General Assembly of KORDSA Kord Bezi Sanayi ve Ticaret A.S. on March 26, 1998.
- Opening and setting up of the Chairman’s Panel,
2- Authorization of the Chairman's Panel to sign the minutes of the General Assembly,

J3- Presentation and discussions on activities and accounts_for the year 1997, discussion and acceptance of the
Board of Directors’ proposal regarding the Balance Sheet and Profit/Loss Statement for the year 1997,

4- Discussion of the resolution of the Board of Directors’ resolution about the appropriation of the 1997 profit and
dividend pay out date,

5- Ratification of the Auditors’ duties who are elected to the Board of Auditors to serve > for the leaving members’
remaining period,

6- Ratifications of the activities of the Board of Directors and Auditors. for the year 1997,

7- The ratification of the independent auditor company which is assigned by the Board of Directors to audit
Kordsa’s 1998 and 1999 Balance Sheets and activities according to the resolution 2499 of the Capital Market
Board,

8- Authorisation of the Chairman and the Board of Directors to conduct the procedures stated b hy the provisions
No.334 and No.335 ¢of the Turkish Commercial Code.
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Yonetim Kurulu Bagkanr’'ndan
Degerli ortaklanmiz ve degerli calisma arkadaslarm,

Kordsa'mizda yirmibes yildir stiren beraberligimizin ve paylastugimiz basarilarin sevinci ve gururu ile hepini
tesekkiir eder, saygiyla selamlarm.

Ulkemize ve iilkemiz insanina adanmug girisimci bir ytirek ile 1970'li yillarda verimsiz ve batak araziler tizeri
ekilen tohumlar, bugiin Tirkiye'nin en verimli sanayi komplekslerinden biri olarak hepimizin gururu olmustur. §
gurur gelecek icin bir {imit ve giivence kaynagdir.
Kordsa'miz bagarilarla dolu yolculuguna, baslangictakinden ¢ok daha ileri bakig ve anlayiglarla devam etmekteds
Oyle ki; Kordsa sadece tilkemize ve tilkemiz insanina degil tiim diinyaya seslenen, diinya kosullarina tam uyus
yasayan bir sirket olmustur.

Sirketimiz 1997 yilinda da tiim birimlerinde kaliteyi ilke edinen calismalariyla tarihinin en yiksek Uretim ve
miktarlarina ulasmigtir. Ulke ekonomisine yaptig1 verimli katkilanni, giristigi akilcl yatinm ve istiraklerle pekistis
Kordsa'mizin Enerjisa istiraki tiretime baglamig, Hoecsa'nin ise temeli atilarak insaatina baslanmustir. Ancak stires
gelisimi ilke edinen atilimci Kordsa'miz yogun calismalari ile yurt disindaki arayislarinin da Gimit verici sonugla
yaklasmustir.

Tiim inancimla ve yiiksek sesle ifade ediyorum ki, bugiin yasadigimiz yirmibeg yil mutlulugu umut dolu yarnlas
baglangicidir. Elele daha iyiye, Glkemizde ve diinyamizda barg dolu giinlere ulasma dileklerimle emegi gecen
mutlulugumuzu paylagan herkese tesekkiir ederim.

==

Sakip SABANCI

Letter from the Chairman
Dear Shareholders, and Precious Colleqgues,

1 greet you and thank you all with the joy and pride of twenty-five years of companionship and success that
shared at Kordsa.

The seeds that have been sown on the barren wasteland in the 1970s, with an enterpreneurial heart dedicated
our country and its people, have today grown up to be one of the most productive industrial enterprises of Turk
This pride belongs to all of us, and it is a source of hope and security for the future.

Our Kordsa continues its_journey of success with a vision and understanding of @ more advanced level w
compared to the inauguration days; such that, today Kordsa appeals not only to our citizens and our country,
also to the whole world, Kordsa has transformed itself to be a company in harmony with world standards.

In 1997 due to the collaboration of all its employees aiming for quality, our company has achieved rea
production and sales_figures of its history. Kordsa has combined its prolific contributions to Turkey's econa
with wise investment and participation decisions. In 1997, a Kordsa gffiliate, Enerjisa, has begun products
and the foundation for the joint venture company Hoecsa has been laid. Our Kordsa’s search for global invest
opportunities is about to reach a positive outcome due to Kordsa’s belief in continuous tmprovement.

[ pronounce rigorously with all my faith that the joy of twenty-five years we are celebrating today Is jus
beginning of great expectations_for tomorrow. Hand in hand for better days, wishing for eternal peace in
country and in the world I thank all those who have participated in our work, and are sharing our happis

with us.

=

Sakip SABANCI
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Giiler SABANCI
Genel Midir/General Manager

Soldan Saga / Left to right: Yilmaz KANBAK, Bekir SOYTURK, Yasemin CELIK, Ahmet DORDUNCU, Eray ATAK, Aydin KOSOVA




5 YILIN OYKUSU et
ORY OF 25 YEARS Ertrime-te

lzmit/Késekay deki bataklik bir arazi tzerine,
sektoriin en iyilerinden olan Goodyear Tire and
Rubber Company ve Uniroval Inc. ile lisans
anlasmasi yapilarak, Balkanlarin en biiyik,
Avrupa'nin ise 3'{incii en bityiik kord bezi tesisi
olarak kuruldu,

Kurulusumuzdaki yonetim kurulu baskan: sayin
Sakip Sabanct ile genel miidiiriimiiz sayin Hasan
Gillesci yonetimindeki Kordsa'da, insaat ve montaj
faaliyetleri 18 aylik rekor bir siirede tamamlanarak
Aralik 1975'de deneme (iretimi ve ardindan ilk
sevkiyat gerceklestirilmistir. Kurulusundan itibaren
Kalite Felsefesini bir yasam bicimi olarak
benimseyen Kordsa'da ilk kalite kontrol {initesi ve
prosesleri yine bu donemde uygulamaya alinmistir.
1976 yilinda 46 stilde 4.771 ton mamiil bez
tiretilerek Tlrkiye'deki tiim lastik fabrikalarninin
ihtiyaglan karsilanmigtir. Ayrica ilk dig miigterimiz
olan fran, Irak ve Yugoslavya ile kati kabul
anlagmalan imzalanmustir. Aym yil Tarkiye'de ilk
olarak konveyor ve transmisyon kayisi igerisinde
kullanlan bezler tiretilmeye baslanmistir. Artan
global talebi karsilamak tizere kapasitemizi 14.800
tona ¢tkarmak igin yatnm bagvurusu yapilostir.
Kalite yolculugunda 1977 yili.da TSE belgesi
alinmug ve isglivenligi — isci sagli kismi faaliyete
gecmistir. Aynt yil Iran ve Yugoslavya'va 106
tonluk ilk ihracat gerceklestirilmistir.
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1978-1982 fl
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1978 yilinda ihracat 10 kat artnug ve ihracat yapilan tilke
sayisi hizla bityiimiistiir. Bu basanlar, bugiinlere dek her
yil alinmakea olan “Ihracatgi Birlikleri Alun Madalyast” ve
“ITO Takdir Beratr” ile ddiillendirilmistir. Ayni vil 1976'da
yapilan kapasite artinmi bagvurusu sonuglanmig ve insaat
baglamstir.

1980'de kismen devreye giren biikiim/dokuma
tesislerinden sonra, ayn yil sicak germe iinitesinin
kapasitesinin artinlmas: igin kredi saglanmstir.

1981 yilinda; ilk genel miidiriimiiz sayin Hasan
Giilesci'nin Sabanci Holding Genel Koordinatorliigiine
yiikselmesi sebebiyle bogalan genel miidiirlik makamina
sayin Osman Ulukan Birgin gelmistir. Aym vil hizla
biiyiiyen sirketin ihtiyaclarnini daha iyi karsilamak igin
otomasyon sistemi yenilenmistir,
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1978-1982

As of 1978 the number of countries to which exports
were shipped increased dramatically, and exports tenfold
in comparison to the previous year.
These accomplishments were awarded with “The Golden
Medal of the Exporters Association” and “Istanbul
Chamber of Commerce Achievement Prize’. The same
year our application for capacity increase resulted and
construction started.
In 1980, twisting and weaving units begun to operate
partially and credit needed for the capacity increase of
the hot stretching unit was obtained.
In 1981, Mr. Osman Ulukan Birgin became the new CEQ
instead of Mr Hasan Gilesct who was promoted to the
position the general coordinator of the Sabanct Holding
Co. In 1981, the otomation system was upgraded to meet
increasing demands of the company:.

i




1983-1987

Kordsa, huzh talep artigi karsisinda
1983'de, bitkiim dokuma tesislerini
dénemin basbakani Biilent Ulusu'nun
katilimiyla hizmete sokmustur. Bu
tesislerle birlikte tiretim kapasitesi
15.000 tona ulagmis, ihracatta %47’lik
artis saglanmis, Dunlop International ve
Firestone gibi diinya capindaki tireticiler
Kordsa'nin miigterileri arasina girmigtir.
1984 yilinda chafer ve konveydr
bezlerinin tretimiyle tiriin gami
artinlmstir.

1985 yilindaki tesisin kapasite artirim
tesisi dénemin bagbakani Turgut Ozal
tarafindan hizmete sokulmustur. Bu
sayede toplam kapasite 28.000 ton
olmustur. Aym vil, Ar-Ge faaliyetlerinin
diinya lastik takviye malzemeleri
pazanndaki artan onemi nedeniyle
Tiirkiye'nin en btyiik 6zel sektor
arastirma kurulusu olacak ARGESA'nin
temelleri atilmistir. 1985 yilinda Sayin
Giiler Sabanci halen stirdiirmekte oldugu
Kordsa Genel Mudirliigii gérevini
ustlenmistir.

1987 yilinda dikey entegrasyon
calismalarmm ilk sonuclar elde edilmis,
ve diinya liderleri DuPont ve Bekaert ile
ortak yatinm anlagmalari sonucu DUSA,
ve 1988’de de BELSA, KORDSA'nin
igtirakleri arasina katilmustir.
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1988 - 1992

Kordsa Kurulusundan itibaren gelistirdigi
Kalite Sistemleri'ni, 1989 yilinda
uygulanmaya baslanan “Istatiksel Kalite
Kontrol" sisteminden olumlu sonuclann
alinmasina paralel olarak, 1990 yilinda
“Kalite Kiiltiirtiniin Yaratiimasr”
¢alismalanina baglams ve Toplam Kalite
Yonetimine gecmistir.

Kordsa tiretim ve satist ile diinyadaki
yerini saglamlastirdigi bu donem icinde
1992 yilinda Misir'da % 40 oraninda
ortak oldugu Nile - Kordsa firmasina
teknoloji satisi gerceklestirmistir. Bu sati
o giine dek Tiirkiye'nin bu captaki en
onemli know-how ihracati olma ézelligini
tasimaktadir. Ve yine bu istirak Kordsa'nin
tlke smirlan disina tasacak aulim
isteginin ilk adimudir. Aymi sene, ilerleyen
yillarda tiriinlerimizin tiim diinyadaki
pasaportu olacak olan “ISO 9001
Sertifikas* alma calismalar baslatimistir.
17 Ekim 1992'de Kentsa Sirketleri ; iaive
calisanlannin ig¢i - isveren iliskisini i
simgelemek ve verimsiz bir araziyi tilke g
ekonomisine énemli bir katk: saglayan
dev bir sanayi kompleksine déniistiiren
énciiliigiine manevi bir tesekkiir amaciyla
kendi birikimlerinden yaptirdiklan “Sakip
Sabanci'ya Siikran Anit” agilmistir,

1988 - 1992
After getting positive results. from the
“Statiscal Quality Control Applications”,
in 1990 “Creating Quality Culture
Studies” started and Total Quality
Management was accepted.
Kordsa, a world leader with its total
production and sales, figures; participated
in the establishment of Nile - Kordsa
: (Egypr) by providing know how and
S lechnology in 1992, It was one of the
8 createst know how sale up to that date
in Turkey. Nile - Kordsa was the first
sign of the company's desire of being
global.
In the same year ISO 9001 Certificate
applications started.
On the 17" of October 1992 the
“Thanksgiving status to Mr. Sakip
Sabanct” which was built by the Kentsa
companies employees. for symbolizing the
Sriendly employee - employer relations,
was opened.




1993 - 1997

linda Kordsa diinyada tekstil
alamindaki ilk 1SO 9001 sertifikastn
almustir. Ayni yil know-how ve teknoloji
ihraci ile ortak oldugu Misir Nile-Kordsa
liretime basglamistir. Kordsa genel merkezi,
Ekim ayinda, Tiirkiye'nin en modern is
merkezlerinden Sabanci Center'a
taginmistir.
1994'de Toplam Kalite yonetimine
gecilmistir. Bu anlayigin tiim calisanlarca
benimsenmesi amaciyla 1995'de yogun
egitimler verilmis ve Gelisim Firsatlart
Sistemi devreye sokulmustur.
Kordsa'ya, en biiylik miigterileri Pirelli ve
Brisa tarafindan, “1996 En lyi Tedarikgi
8 - rilmistir. Ayni yil Kordsa,

nin dnde gelen 14 sanayi

kurulusunu geride birakarak “TUSIAD-Kal
Der Ulusal Kalite Odiilii"nii kazanmustir,

1 Cevre Yonetimi Sertifikas
alinmustir,
Vizyonunu globalleserek sektor liderligini
kalict kilmak olarak belirleyen Kordsa,
1997 yilina gelindiginde tarihinin en
yiiksek satig rakamina (30,361 ton)
ulagsmis, ihracati diinyanin 5 kitasinda 47
lilkeye yayilmis ve ihracatin toplam
= satiglar icindeki payi %70'i bulmustur.
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INVESTMENTS AND PARTICIPATIONS

Kordsa, celebrating its 25th year of establishment in
the Kentsa industrial complex in 1998, is the oldest of
the Sabanct group companies of Kentsa. The company
owes its distinguished status of being the most modemn
enterprise in the industrial textile sector, to its
Successful combination of its 25 years of experience
with a strong wrge for globalisation. It is a basic
understanding of Kordsa that globalisation begins
within the_factory and continues around the world,
The large-scale renovations of the machinery park and
modernisation investments in the factory began in
1992 and have continued throyghout the years. The
value of such investments has reached 4.758.000 USD
in 1997.
Within the Tire Reinforcement Materials group Kordsa
occupies a central role. In order to improve the
integration of the group companies, it has participated
in the investments of Brisa, Dusa, and Beksa companies
ar Kentsa complex. For the very same purposes of
integration and ¢fficient production, Kordsa has
exported its own technology and machinery, and thus
established in 1993 its own joint venture Nile-Kordsa in
Egypt. In 1997, Kordsa's shares have been increased to
41% of total at Nile Kordsa. The company now prides
itself on being the foremost Turkish company selling
know-how to another country.
Kordsa has also continued to participate in investments
JSor Tire Reinforcement Materials group with E, nerjisa in
1996. Enerjisa, which provides electricity and steam
energy to the companies within the Kentsa industiral
complex, has started production in 1997,
In 1997 Kordsa has included Hoecsa joint venture
among its investments. In order for realising its vision
of maintaining its global leadership in tire cord fabric,
Kordsa explores investment opportunities around the
world in the coming years.
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YATIRIM VE ISTIRAKLER

Kentsa sanayi kompleksinde 25. yilini dolduran Kordsa,
burada bulunan Sabanci grubu sirketlerinin en
kidemlisidir. Kordsa, 25 yillik deneyimini globallesme
tutkusuyla birlestirmis ve bu dogrultuda endstriyel
tekstil sektériiniin en modern tesisi olma iinvanin
kazanmistir. Kordsa'da globallesme fabrika iginde
baglamis ve diinya genelinde devam etmektedir.

1992 yilinda baglayan genis kapsaml makine parki
yenileme calismalari ve modernizasyon yatirimlar
glintimtize kadar devam etmis ve 1997'de bu amagla
yapilmis yatiimlar 4.758.000 $ olarak gerceklesmistir,
Kordsa, Lastik Takviye Malzemeleri grubunda da
merkezi bir yere sahiptir. Sirket, grup sirketlerinin
entegrasyonuna katkida bulunmak amaciyla, Kentsa
bélgesinde faaliyet gdstermekte olan Brisa, Dusa ve
Beksa sirketlerine istirakte bulunmustur. Bilindigi gibi
1993 yilinda kendi makina ve teknolojisini Misir'a ihrag
ederek burada Nile-Kordsa ortakhigini kuran Kordsa,
1997 yihinda bu sirketteki istirak paymi %41'e
¢ikartmustr. Bu ortaklikla Kordsa yurt disina v-how
satan ilk Tark firmalanndan biri olma onurunu
yasamaktadir.

1996 wyilinda Kordsa, Enerjisa girketine istirakte
bulunarak Lastik Takviye Malzemeleri grubu
yatunmlanm strdiirmiistiit. Kentsa'daki Sabanci grubu
sirketlerine elektrik ve buiiar enerjisi saglayacak sirket
kurulus asamasini tamamlayarak 1997 yilinda liretime
baslamustir.

Kordsa, istiraklerine 1997 yilinda temeli atilan Hoecsa
ortakligiyla devam etmistir. Sirket, dntimiizdeki yillar igin
de kord bezi pazarnndaki global liderligini kalci kilmak
amaciyla yeni yatinm olanaklanyla ilgilenmektedir.




PRODUCTION AND SALES

With a production capacity of 28.000 tons of tire cord, 5.500 tons of industrial fabrics and 700 tons of single cord, Kordsa is
one of the largest companies in its sector.

Kordsa offers the world markets tire cord fabric, conveyor belting fabric, chafer fabric, polypropilene liner and single cord.
Kordsa uses nylon 6, nylon 6.6, rqvon, polyester, PVA, and aramide as raw materials.

Kordsa has been maintaining a state of the art production plant, by annually modernising and updating its machinery and
equipment. This in turn has enabled Kordsa to manyfacture products compatible with all major worlwide tire technologies.
Kordsa which supplies most of the domestic demand and exports to 47 countries in 5 continents, with the world's largest
production under a single rogf; is a truly global giant. Thanks to its advanced R&D ¢fforts, Kordsa has become the preferred
supplier_for all major tire companies. Kordsa, which has adopted quality at its modus vivendi, is now identified with quality
in products and services.

Kordsa has achieved its highest ever production of 30.684 tons in 1997 with a close capacity utilization of %100, despite
the adverse qffects of the turmoil in Southeast Asia and the fluctuations in parities, through successful and contemporary
management, marketing, planning, R&D and manufacturing operations. The production mix consisted of 91% tire cord fabric,
8% industrial fabrics and 1% single cord.

Kordsa has had record sales of 30.361 tons in 1997. Kordsa's exports amounted to 110 million USD out of total sales of 162
million USD. In this regard, Kordsa is a true global company with its high exports and global vision.
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(WE SATISLAR

200 ton kordbezi, 3.500 ton endistriyel bez ve 700 ton tek kord kapasitesi ile sektoriinde diinyanin en biiytik
mmadde olarak naylon 6, naylon 6.6., rayon, polyester, polypropilen, pva ve aramid kullanarak diinya pazarlarina
/or bezi, chafer, kaplama bezi, polipropilen liner, tek kord triinlerini sunar.

winleri motorlu araglann lastiklerinde karkas maddesi, topuk bezi, konveydr bantlarinda ve V-kayislarinda takviye
en korik bezi, tr tentesi, cadir bezi ve lastik endiistrisinde yapisma onleyici kilavuz bez olarak kullanilir.

an modernizasyon ve lyilegtirme ¢alismalanna 1997 yilinda da devam edilerek makina parki ve firetim bilgi islem
=n en ileri seviyesine getirilmistir. Bu yapisi ile Kordsa tiim lastik teknolojilerine uygun iiretim yapabilen bir diinya

S5venin kordbezi ihtiyaciin ¢ogunlugunu karsilarken, diinya tizerinde 5 kitada 47 tilkeye ihracat yapan diinyanin
= en cok dretimini gergeklestiren global bir devdir. Kordsa ¢agdas Ar-Ge calistirmalan sayesinde, diinyanin énde
ok teknolojilerinin onayh tedarikgisi olmustur.

f wasam tarzi olarak benimseyen Kordsa adi, iirtinde ve serviste kalite ile esdeger olmustur.

msanh yonetim, pazarlama, planlama, Ar-Ge ve Uretim faaliyetleri sonucunda, yil icinde tiim diinyay: sarsan Asya
dalgalamalanna ragmen, Kordsa %100'e yakin kapasite kullanimu ile tarihinin en yiiksek iiretim miktari olan

mlasmustir. Uretim %91 kordbezi, %8 endustriyel bezler ve % 1 tek kord olarak gerceklesmistir.

& Bordsa 30.361 tonluk satig miktar ile yeni bir rekora imza atmustir. 162 milyon dolarlik toplam satisimizin icinde
£ 110 milyon dolar olarak gerceklesmistir. Senelerdir devam eden bu ihracat yapisi ile Kordsa bir diinya sirketi haline

Sauslar (Ton) - Sales (Zoris)




KORDSA'S QUALITY JOURNEY

Total quality is the key to success at Kordsa. Quality is not a target, but a continuous journey. The aim of Kordsa is excellence
Jor its customers, employees, shareholders, suppliers, environment, and the country along the way _for its quality journey.
“Change” has been accepted to be the main impetus behind improvement at Kordsa. Through this journey, Kordsa hopes to
spread its vision of globalisation via offering its products to the world markets.
Kordsa has been undergoing evolution on quality ever since it has been established. In 1975, process control has been
introduced at Kordsa. The 1980's have seen an expansion of the Quality Assurance System, introduction of Management by
Objectives, auditing by the customers and supplier audits. The 1990’s have been the years of systemising a quality culture.
Quality culture groups have been formed at administrative levels, Improvement Circles have been introduced at operational
levels and Kordsa has been a member of the Quality Association (KalDer) in 1991. Realising that the human factor is where
success starts, surveys_for the measurement of emplayee customer of satisfaction have been introduced. The efforts of Kordsa
to achieve higher quality standards have been certified by the ISO 9001 Quality Systems Certificate of BVQI in 1993,
Kordsa has been @ member of the EFQM in 1995. After restructuring of Kordsa_for total quality management, the ISO 9001
Certificate has been renewed for another three years in 1996. The same year has been the culmination of Kordsa's commitment
to quality and Kordsa has been awarded the TUSIAD Kal-Der National Quality Award,
1997 has been the year when along with systematisation of benchmarking activities, ISO 14001 Environment Management
Qystems Certificate has been given to Kordsa. As Kordsa's journey of quality continues, Kordsa is more committed than ever
on pursuing its mission to be a value creating company,for all its stakeholders with the participation of all its employees.

OUR MISSION
WITH THE PARTICIPATION OF ALL OUR EMPLOYEES;:

T0 BE' A VALUE CREATING COMPANY FOR ALL OUR

CUSTOMERS, EMPLOYEES, SHAREHOLDERS AND THE PUBLIC

IN INDUSTRIAL TEXTILE BUSINESS.

OUR VISION
IN TIRE CORD BUSINESS;

T0 SUSTAIN OUR SECTOR LEADERSHIP
THROUGH GLOBALISATION.

IN INDUSTRIAL TEXTILE BUSINESS:;
BY IMPROVING OUR TECHNOLOGY AND MARKET SHARE,

70 BE ONE OF THE TOP THREE IN GREATER EUROPE.
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IN KALITE YOLCULUGU

sasaninin kilit noktasint toplam kalite anlayist olusturur. Kalite, Kordsa icin bir amag degil bir yolculuktur. Bu
amaci, degisimi, gelisimin temel unsuru kabul ederek, miisterileri, calisanlan, ortaklar, tedarikeileri, cevre ve tilke
daha (yiyi aramak seklinde belirlenmistir. Kordsa, bu sekilde driinlerini diinya pazarina sunarak vizyonu
wia gioballesme stratefisini yaygzn[asrmnayz surdurmektedir.

wlusundan bugiine bir kalite evrimi yasamaktadi. 1975 yiinda, proses kontrole gegilmesiyle baslayan kalite
1980"[ere gelindiginde Kalite Giivenligi Sisteminin yayginlastirimast, Hedgflerle Yénetim (MBO), misteri ve
smetim sistemlerine gecilmesi gibi faaliyetlerle devam etmistir.

kalite kiltird sistematik bir yapiya oturtulmustur. Yonetim kademelerinde “Kalite Kiltdrd Gruplart”
IS, operasyone! sevivede “lyilestirme Cemberleri” kurulmustur. Kordsa 1991'de Kalite Dernegi'ne tye olmustur.
wanin basariun temelinde yattigimn bilincinde olan Kordsa'da miistert ve ¢alisanlanin memnuniyetierinin
slciimleri baslatilmistir: Kordsa'nin stirekli daha yiiksek kalite standartlanim yakalama cabast 1993 yiinda BVQI
SO 9001 Kalite Sistemleri Sertifikast ile édillendirilmistir,

5 _y;lmdca EFQMe iiye olmustur. Toplam Kalite Yonetimi icin yeniden yapilanma ¢alismalaryla birlikte Kordsa'nin

rrifikast 1996 yilinda di¢ yilliging yenilenmistir. Ayni yil Kordsa kaliteye olan baglligini TUSIAD Kal-Der Ulusal
W'nii alarak bir kez daha kanitlanustr.
& Kordsa bir yanda benchmarking ¢alismalarii kurumsal bir yapiya oturtmus diger targfta ISO 14001 Cevre
stemi Sertifikasi'nt alnusti. Kordsa’min kalite yolculugu surdu]e;e Kordsa, tim ¢alisanlanimin katilimt ile,
tekstil alaminda, misterileri, calisanlan, ortaklan, ve toplum icin deder yaratan bir sirket olma misyonunun
’fs a devam edecektir.

MiISYONUMUZ (VAROLUS NEDENIMiZ)

TUM CALISANLARIMIZIN KATILIMI ILE;
ENDUSTRIYEL TEKSTIL ALANINDA,

MUSTERILERIMIZ, CALISANLARIMIZ, ORTAKLARIMIZ VE

TOPLUM ICIN DEGER YARATAN BIR SIRKET OLMAK.

ViZYONUMUZ (ULASMAK ISTEDIGIMIZ YER)

KORDBEZINDE;
GLOBALLESEREK SEKTOR LIDERLIGIMIZI KALICI KILMAK.
ENDUSTRIYEL BEZLERDE;
PAZAR PAYI VE TEKNOLOJIMiZi GELISTIREREK

BUYUK AVRUPA'DA ILK UCTEN BIiRI OLMAK.
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Yonetim Kurulu
Calisma Raporu




- .

I. Giris

1. Raporun Donemi :1.1.1997-31.12.1997

2. Ortakligin Unvani : Kordsa Kord Bezi Sanayi ve Ticaret Anonim Sirketi

3. Yonetim Kurulu ve Gorev Siireleri:
Bagkan Sakip Sabanci 27.03.1997-Mart 2000
Bagkan Vekili Hasan Giilesci 27.03.1997-Mart 2000
Uye Oguz Karahan 27.03.1997-Mart 2000
Uye Ozen Goksel 27.03.1997-Mart 2000
Uye ve Genel Midir Gliler Sabanct 27.03.1997-Mart 2000

Yetki Sinirlart: Gerek Yonetim Kurulu Bagkam gerekse Yonetim Kurulu Uyeleri, Tiirk Ticaret Kanunu'nun
ilgili maddeleri ve Esas Sézlesmemizin 17. maddesinde belirlenen yetkiler ile miicehhezdirler.

Denetim Kurulu Uyeleri ve Gorev Siireleri :

Yalgin Dere 27.03.1997-Mart 2000
Kenan Karasu 27.03.1997-Mart 2000
Osman Giirel 27.03.1997-Mart 2000

Yetki Sinirlari: Esas sozlesme'mizin 25. maddesine gore: Denetgilerin gorev, yetki ve sorumluluklarn Tiirk
Ticaret Kanunu'nun 347 ve 359'ncu maddelerinde belirtilen esaslar ¢ercevesindedir.

4. Donem icinde Yapilan Esas Sozlesme Degisiklikleri:
- 10. madde : Kayith semaye tavani 4.4.1997'de 10.000.000.000.000 TL.'na yiikseltilmistir.

- 14. madde : Hisse senetlerindeki “tertip” ibaresi “grup” olarak degistirilmistir.
5. Ortakligin Sermayesi, Temettii Oranlari, Cikarilmis Sermayenin Ortaklar Arasi Daglimi:

- Kayith Sermayesi : 10.000.000.000.000 TL.
- Cikarilmig Sermayesi : 2.126.250.000.000 TL.
- Y1l icinde Yapilan Sermaye Artirimi : 1996 yilinda 425.250.000.000 TL. olan Cikarilmus Sermayemiz
%200 bedelli %200 bedelsiz hisse senedi dagitilarak artirilmigtir.
- Son Ug Yilin Temettii Oranlart :
1996-%400
1995-%140
1994-%100
- Cikarilmis Sermayenin Dagilimi:
Akbank T.A.S. %33.50
H.O. Sabanci Holding ~ %18.34
Akbank Tekaiit Sandigi  %15.00
Digerleri %33.16

6. Cikarilmis Menkul Degerler:
Sirketimizin 31.12.1997 tarihi itibari ile kardan temettii alma hakki olan 2.049.626.700 adet hamiline,
76.623.300 adet nama yazili ve 200 adet kurucu intifa senedi vardir.

7. Sektor ve Bu Sektordeki Yerimiz:

Kordsa endiistriyel tekstil sektoriinde, arag lastiklerinde karkas ve kusak malzemesi olarak yasamsal dnemi
olan kord bezi basta olmak tizere diger endiistriyel gereksinimlere uygun olarak gelistirdigi tirtinleri ile
yeralmaktadir.

Kordsa konusunda tilkemizde tek sirket, diinyamin ise en ileri teknolojiye sahip lider sirketlerinden birisi
konumundadir.
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. Faaliyetler
& Yaurmlar

BaeEsa 1997 yilinda da diinyada edindigi yeri saglamlagtiran iiretim teknolojilerini geligtirici yatinmlanna devam
BESHE Bu amagcla T.C. Basbakanlik Hazine ve Dis Ticaret Miistesarlig1 Tesvik Uygulama Genel Miidiirliigi'nden

s oldugu, “modernizasyon tevsii” ve “tamamlama-yenileme” konulu tegvik belgeleri kapsaminda 944 Milyar
SEBK vatinm harcamasi yapnustir.

& Mal ve Hizmet Uretimine iliskin Faaliyetler:

ﬁkeurmz 1997 yilinda faaliyetlerini kord bezi ve endiistriyel bezler iinitelerinde strdiirmustiir. Kord bezi
,,' Slerinde %100'e ulasan kapasite kullanim oram genelde %95 seviyesine yiikselmistir.

SWondsa 1997 yilinda 28.045 ton kord bezi, 2.639 ton endiistriyel bez ve toplam 30.684 ton (1996 yili 29.692
S uretim yaparak tarihinin en yiiksek tiretim rakamina ulagmustir.

SSuketimiz 1997 yilinda 27.764 ton kordbezi, 2.597 ton endustrlyel bez ve toplam 30.361 ton satisa ulagmustir.
sauslar icerisinde ihracatin pay1 %70 olmustur.
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C- Finansal Yapiya iliskin Bilgiler

KORDSA KORD BEZi SANAYI VE TICARET A.S.

31 Aralik 1997 Tarihli Aynntili Bilango
(Milyon TL)
AKTIF Cari Déonem Onceki Dénem
31/12/1997 31/12/1996
I- DONEN VARLIKLAR 27.612.014 7.812.822
A. HAZIR DEGERLER 28.706 11T
1. Kasa 2.257 676
2. Bankalar 26.449 10.435
B. MENKUL KIYMETLER 12.321.341 357.359
1. Kamu Kesimi, Tahvil, Senet ve Bonolan 12.252.950 344.989
2. Diger Menkul Kiymetler 68.391 12.370
C. KISA VADELI TICARI ALACAKLAR 5.015.385 3.667.212
1. Alicilar 4.875.938 3.605.448
2. Alacak Senetleri 113.635 60.655
3. Verilen Depozito ve Teminatlar 294 97
4. Diger Kisa Vadeli Ticari Alacaklar 31.976 7.781
5. Alacak Reeskontu (-) -6.458 -2.634
6. Stipheli Alacaklar Karsilig1 (-) 0 -4.135
D. DIGER KISA VADELI ALACAKLAR 239.569 46.898
E. STOKLAR 7127531 2.593.354
1. flk Madde ve Malzeme 4.186.640 1.314.439
2. Yan Mamuller 640.860 436.281
3. Ara Mamuller 541.820 208.966
4. Mamuller 1.711.296 613.477
5. Diger Stoklar 37.040 12.191
6. Verilen Siparis Avanslan 9.875 8.000
F. DIGER DONEN VARLIKLAR 2.879.482 1.136.888
II- DURAN VARLIKLAR 5.526.725 2.664.242
A. UZUN VADELI TICARI ALACAKLAR 0 0
B. DIGER UZUN VADEL! ALACAKLAR 0 0
C. FINANSAL DURAN VARLIKLAR 1.763.218 764.578
1. Istirakler 1.763.218 764.578
D. MADDI DURAN VARLIKLAR : 3.578.482 1.841.031
1. Arazi ve Arsalar 85.062 59.057
2. Yeruistli ve Yeralt: Diizenleri 562.476 299.197
3. Binalar 2.351.843 1.299.217
4. Makine, Tesis ve Cihazlar 3.927.317 2.416.951
5. Tagit Arag ve Geregleri 117.269 60.167
6. Ddseme ve Demirbaslar 134.306 61.253
7. Birkmis Amortismanlar (-) -3.723.567 -2.356.963
8. Yapimakta Olan Yatinmlar 123.776 2152
E. MADDI OLMAYAN DURAN VARLIKLAR 563 844
F. DIGER DURAN VARLIKLAR 184.462 _ 57.789
AKTIF TOPLAMI - 33.138.739 10.477.064

(llisikteki notlar bu mali tablolarin aynimaz parcasidir.)
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Cari Donem Onceki Dénem
31/12/1997 31/12/1996
JELI BORCLAR 20.186.876 3.952.395
BORCLAR 10.228.365 235.237
a Kredileri 10.213.567 130.000 "
n Vadeli Kredi. Anapara Taksit ve Faizleri 14.798 il 105237
RCLAR 4.731.108 1.084.889
4.699.470 1.060.742
Depozito ve Teminatlar 0 359
r Ticari Borglar 31.638 23.788
A VADELI BORCLAR 2.636.963 920.535
dara Borclar 2.884 1.575
Giderler 21.215 12.311
ecek Vergi, Harg ve Diger Kesintiler 97.818 52.319
en ve Takside Bag. Devlet Alacaklan 247.023 26.493
deli Diger Borclar 2.268.023 827.837
SIPARIS AVANSLARI 22 189.623
E GIDER KARSILIKLARI 2.590.418 1.899 111
Karsiliklar 2.265.997 1.502.478
r Borg ve Gider Karsiliklar 324.421 19.633
DELI BORCLAR 1.044.738 523.265
BORCLAR 49.477 52.999
@ Kredileri 49.477 52,999
BORCLAR 0 0
R VADELI BORCLAR 185.141 56.843
enen ve Takside Bag. Devlet Borclan 16.807 8.100
n Vadeli Diger Borglar 168.334 & 48.743
SIPARIS AVANSLARI 0 0
GIDER KARSILIKLARI 810.120 413.423
n Tazminat Karsiliklan 810.120 ' 413.423
11.907.125 6.001.404
2.126.250 425.250
TAAHHUTLERI (-) 0 0
N PRIMI 57.736 9,518
N DEGERLEME DEGER ARTISI 2.723.176 1.663.223
n Varliklardaki Deger Artist 2.303.068 1.631.335
erdeki Deger Artist 420,108 31.888
ER 2.309.629 1.015.211
Yedekler 413.044 203.596
‘edekler 852 28.402
i Yedekler 1.471.810 - 704.177
Fonu 15.159 14.545
e Eklenecek Igtirak, G. M. Satig Kazanci ~ 408.764 e Y T
KARI 4.690.334 2.888.202 il
33.138.739 i  10477.064
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KORDSA KORD BEZI SANAYI VE TIiCARET A.S.

31.12.1997 Tarihli Ayrintili Bilancosuna iligkin Dipnotlar (Milyon TL.)

1) ISLETMENIN FiiLi FAALIYET KONUSU:

Tagut lastik tekerleklerinin biinyesine giren karkas ve endiistriyel bezlerin,
transmisyon kayislari, V kayislar, lastik hortumlar gibi kaucuk veya plastik
maddelerin biinyesine giren endistriyel bezlerin, istigal mevzuu ile ilgili
olarak agr denyeli iplik ve baglanti bezlerinin tiretimi ve sans1.

2) SERMAYENIN % 10 VE DAHA FAZLASINA SAHIP ORTAKLARIN:

Pay Orani Pay Tutan
Ad %) (Milyon TT)
Akbank TA.S. 33.50 712.195
H. Omer Sabanci Holding 18.34 389.967
Akbank Tekaiit Sandig 15.00 518.950
Digerleri 33.16 705.138

3) SERMAYEY] TEMSIL EDEN HiSSE SENETLERINE TANINAN IMTIYAZ:
Sadece A tertibi hisse senetlerine Idare Meclisi iiyelerinden ikisini seme
imtlyaz: verilmistir.

4) KAYITLI SERMAYELi ORTAKLIKLARDA KAYITLISERMAYE TUTARI:
Kayith sermaye tavani: 10.000.000

5) YIL iCINDE YAPILAN SERMAYE ARTIRIMLARI VE KAYNAKLARI:
Yil iginde sermaye artinmi : 1,701,000

Arttinm Tarihi Arttnim Tutann ~ Nakit Fonlar YDDAF
23.06.1997 1.701.000 850.500 96,379  754.121

6) YIL ICINDE IHRAC EDILEN HISSE SENEDI DISINDAKI MENKUL
mknlzlrﬁnm:
Yoktur.

7) YIL iCINDE ITFA EDILEN BORCLANMAYI TEMSIL EDEN MENKUL
KIYMETLER:

Yoktur.
8) CARIi DONEMDE DURAN VARLIK HAREKETLERI:

a) Satn alinan, imal veya insa edilen maddi duran vartklann malivet: ~ 925.699
b) Satilan veya hurdaya a maddi duran varhk maliyeti: 2.565
¢) Cari ddnemde Ortaya Cikan Yeniden Degerleme Deger Aruslan: 1.426.010
~ Varlik Maliyetlerinde (+) 2.059.182
- Birikmis Amortismanlarda (-) -633.172
d) Yapiimakta Olan Yatnmlann Nitelig | Toplam Tutan, Baslangig ve Bitis Tarihi ve
tamamlanma Derecesi
Tamamlanma
Yatinm Niteligi Baslangi Tarihi Bitis Tarihi Toplam Yatim Derecesi (%)
Modemizasyon
ve Yenlleme  Ocak 1997 Nisan 1998 123.776 95

9) CARI VE GELECEK DONEMLERDE YARARLANILACAK YATIRIM
INDIRIMININ TOPLAM TUTARI:

Cari Donemde Yararlanilacak olan Yatnm [ndirimi
Gelecek Donemlerde Yararlandacak Yatinm indirimi

769.274
£9.339

10) ISLETMENIN ORTA](LAR,IISTIRAKLER VE BAGLI ORTAKLIKLARLA

OLAN ALACAK-BORC ILISKiS
Alacaklar Borglar
Ticari Ticari
Ticari Olmayan Ticari ~ Olmayan

Ortaklar 61 - 856  2.884("
Bagh Ortaklk - - - -
fstirakler 10.772 - 1.523.532 =
Grup Sirketleri 2.900.777 - 3.036.816 -

(") 2.884 tutan ortaklarin tahsil etmedikleri kar paylanni gosterir,

11) STOKLAR VE DIiGER BILANGO KALEMLERINDE UYGULANAN
DEGERLEME ENVANTER VE AMORTiSMAN AYIRMA YONTEMLERI
BUNLARDA VE DIGER MUHASEBE POLITIKALARINDA ONCEK}
DONEMLERE GORE YAPILAN DEGISIKLIKLER, BU
DEGISIKLIKLERIN PARASAL ETKILERI VE ISLETMENIN
SUREKLILIGI ILE DONEMSELLIK VARSAYIMLARINI DEGISTIRECEK
MUHTEMEL GELISMELER VE BUNLARIN GEREKCELER,

a) Uygulanan Muhasebe ilkeleri

Sirket muhasebe iglemlerinin yiriitilmesinde ve mali tablolarn
hazrlanmasinda; Sermaye Piyasasi Kurulunca yayinlanan X1/1 nolu teblig ve
bu tebligde degisiklik yapan diger tebligler hikkiimlerini esas alnustir.
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b) Senetli Alacak ve Borglar

31.12.1997 tarihi itibaﬂ%f senetli alacak ve borglan (vadeli cekler dahil)

T.C. Merkez Bankasinca belirlenen %80 orani ile reeskont iglemine tabi

tutulmustur.

c) Senetsiz Alacak ve Borglar

Sirket vadesi i ay1 gegmeyen senetsiz borg ve alacaklarini kayith degeri ile

degerlemistir,

d) Stoklar

Stoklarin degerlenmesinde elde etme maliyeti ve net gerceklesebilir degerin

diisiik olani esas alinmaktadir,

Sirket ilkmadde malzeme, emtea ve diger stoklarim “Hareketli Ortalama”

yéntemi ile yan mamul ve mamul stoklanni ise “Aylik Agirlikhi ortalama” ile

degerlemistir.

e) Maddi Duran Varliklar

Maddi duran varliklar, Tiirk Vergi Mevzuatina uygun olarak yeniden

degerlenmekte ve Yeniden Degerleme Deger Artisi Fonu ayn bir hesapta

izlenmektedir. Yeniden Degerleme D:Izger Artig Fonu ortaklara dagitiimadikca

Eei iﬁ tabi degildir ve sermayeye eklenerek bedelsiz hisse senedi ihracina
ullanilr.

Sirket Maddi Duran Varliklann, 31.12.1997 tarihi itibariyle uygulanan
degerleme orani olan % 80.4 iizerinden Kfniclen degerlemeye tabi tutmustur.

Uygulanan amortisman oranlan asagidaki gibidir,
%
Yertistii ve Yeralt: Diizenleri 4-6
Binalar 2-4
Makine, Tesis ve Cihazlar 20-25
Tasit Araclan 20-25
Ddseme ve Demirbaglar 20-25

f) Yabanci Para Cinsinden Varliklar ve Borclar

Bilangoda yer alan yabanci paraya bagh varlik ve borclar bilango tarihindeki
T.C. Merkez Bankasi doviz 51.5 kurlar kullanilarak Tiirk Lirasi'na
cevrilmektedir.

¢) Kidem Tazminat:

Sirket Is Kanunu'na %ﬁre kidem tazminatina hak kazanmus personele ileride
odenmesi muhtemel borg yiikiinii hesaplamakta ve fﬁrﬁkli kargilik Sermaye
Piyasasi Kurulu'nun éngordiigii bicimde aynlmaktadir, 31.12.1997 tarihi
itiban ile kidem tazminati tavani 104.735.375 TL. dir.

h) Finansal Duran Varliklar

Sirket Finansal duran varliklarin, elde etme maliyeti ve finansal duran
varliklann icsel kaynaklanni sermayeye eklemeleri durumunda alinan
bedelsiz hisselerin degerlerin katlimiyla degerlemektedir.

1) Gelir ve Giderler

Gelir ve gider kalemlerinin belirlenmesinde tahakkuk esast uﬁigulanmaktadxr.
Buna bagl olarak [Erelir, hizmet bitirildigi ve¥a mal teslim edildigi anda
hesaba alinmaktadir. Gegmis donemde satlfmardan dolay! ortaya cikabilecek
fiyat farklan cari dénemde muhasebelestirilmektedir.

12) BILANCO TARIHINDEN SONRA ORTAYA CIKAN VE
ACIKLAMAYI GEREKTIREN HUSUSLARA [LISKIN BILGI:

Kidem Tazminatx:

01.01.1998 tarthinden itibaren uygulanacak Kidem Tazminati tavani
149.990.000 TL. olarak belirlenmistir.

SSK Tavani:

01.01.1998 tarihinden itibaren uygulanacak SSK tavani 82.964.100 TL.
olarak belirlenmistir,

13) SARTA BAGLI ZARARLAR iLE HER TURLU SARTA BAGLI

KAZANCLARA ILISKIN BILGI:
Sirketimiz lehine agilan ve devam eden davalar: 7.479
Sirket aleyhine acilan ve devam eden davalar : 30

14) ISLETMENIN GAYRI SAFi KAR ORANLARI UZERINDE ONEMLI

OLCUDE ETKIDE BULUNAN MUHASEBE TAHMINLERINDE

IY)EmistKLMRI-: ILISKIN BiLGI VE BUNLARIN PARASAL ETKILERi:
OKtur.

15) AKTIF DEGERLER UZERINDE MEVCUT BULUNAN TOPLAM
[POTEK VEYA TEMINAT TUTARI:
Verilen Ipotek tutan : 177.000

16) AKTIF DEGERLERIN TOPLAM SIGORTA TUTARLARI:
Iktisadi Kiymet Cinsi Sigorta Degeri

23.112.494

Sabit Kiymetler
45 5.118.750

Stoklar




AR iCIN ALINMIS OLAN iPOTEK VE DiGER TEMINAT

Teminat Mektubu 40.300
Ipotek 3.700
YER ALMAYAN TAAHHUTLERIN TOPLAM TUTARI:
i 31.12.1997
ktubu 2.378.339

ARDAKI MEVDUATIN BLOKE OLANINA ILISKIN TUTARLAR:

\NCODA MALIYET BEDELI UZERINDEN GOSTERILMIS
KIYMETLERIN VE FINANSAL DURAN VARLIKLARIN BORSA
E GORE, BORSA RAYICLERI UZERINDEN GOSTERILMIS

. KIYMETLERIN VE FINANSAL DURAN VARLIKLARIN
BEDELLERINE GORE DEGERLERINI GOSTEREN BILGI:

coda Brisa A.S. hisse senetlerini maliyet bedeli Gizerinden

31.12.1997

Borsa Degeri

14.500
KIYMETLER VE BAGLI MENKUL KIYMETLER GRUBU

00.12

TABLOLARDAKI “DIGER” IBARESINI TASIYAN HESAP
RINDEN DAHIL OLDUGU GRUBUN TOPLAM TUTARININ
VI VEYA BILANCO AKTIF TOPLAMININ %5'INI ASAN
ALERIN AD VE TUTARLARI:

2.879.482
t KDV 2.266.283
Odenen Kurumlar Vergisi 507.512
105.687

Diger Borglar 2.268.023
Edilecek [hracat KDV 2.266.283
1.740

adeli Diger Borgla 168.334
Tesv. Yat, Ait Ertelenen KDV 168.334

arlar 354,144
305.029
49.115

“DIGER ALACAKLAR" ILE “DIGER KISA VEYA UZUN VADELI
R” HESAP KALEMI ICINDE BULUNAN VE BILANCO AKTIF
AMININ YUZDE BIRINI ASAN PERSONELDEN ALACAKLAR ILE
ELE BORCLAR TUTARLARININ AYRI YARI TOPLAMLARI:
'ORTAKLAR, ISTIRAKLER VE BAGLI ORTAKLIKLARDAN
ACAKLAR NEDENIYLE AYRILAN SUPHELI ALACAK TUTARLARI
'BUNLARIN BORCLULARI:

VADESI GELMIS BULUNAN VE HENUZ VADESI GELMEYEN
AKLAR iCIN AYRILAN SUPHELi ALACAK TUTARLARI:

ISLETME ILE
'TRAKL

N iCT

AHIP ISTIRAK VE BA ILE
RAKLEF VE'BAgL! OR’ HESABINDA YER ALAN
VE ORAN VE TUTARLARI:
Tutart Oram

Enerjisa Enerji Uretim A.S. 635.170 43
Dusa Endiistriyel I_ﬁkSa?a. ve Tic. AS. 22500  12.50
Beksa Celik Kord San. ve Tic. A.S. 16000  10.0
Brisa Lastik San. ve Tic. A.S. 490.167 6.6
Nile-Kordsa (Misir) 92431 410
Betonsa Beton San. ve Tic. A.S. 0,02 <1
Marsa Kraft, {gcobsSudlaiﬂ da San. 950 <1
Hoecsa End. Iplik ve Kord Bezi San. ve Tic. A.S. 6.000 20.0
A e

Tutar
Betonsa A.S 0,003
Brisa A.S. 420.092
Marsa A.S. 16.675
28) T. U E SAHIP OLUNAN AYNi HAKLAR VE
etl}{uwlﬁ ngémaﬁmv

0 i

Z?GDURAN VARLIKLARDA SON U¢ YILDA YAPILAN YENIDEN
DEGERLEME TUTARLARL

31.12.1997 1.426.010
31.12.1996 668.365
31.12.1995 497.558

30) YABANCI PARALARLA TEMSIL EDILEN VE KUR GARANTISI
OLMAYAN ALACAK VE BOR%%E AKTIFTE CcUT Yﬁﬁﬂ
PlﬂJRLARLm AYRI AYRI TUT: VE TLU'NA DONUSTUR

Cinsi Tutar Kur Tutar
Kasa ve Banka $ 68.230 204.750 13.970
DM 47.025 114.240 5.372
£ 2,602 338.870 882
SFR 650 140.610 91
HFL 946 101.250 96
Alacaklar $ 8.057.573 204,750 1.649.788
DM 15326911 114.240 1.750.946
£ 72.750 338.870 24.653
SFR 33.099 140.610 4,654
FF 6.480,163 34,120 221.103
DK 4,072,381 29,985 149.097
LT 1.085.321.515 105,70 114.718
Borglar $ 6.328.683 204.750 1,295,798
DM  12.718.509 114,240 1.452.962
FF 6.688.169 34,120 228.200
Krediler $ 7.412.106 204.750 1.517.629
DM 9.243.160 114.240 1.055.939
31) ORTAKLAR, VE BAGLI ORTAKLIKLAR LEHINE
&- N " KEFALET, AVANS, CiRO GIBi
Yoktur.

32) KATEGORILERI {TIBARIYLE YIL iCINDE AN PERSONELIN
OIQTALAMASAYISI- CINDE AL

31.12.1997 tarihi itib'aﬁyle caligan ortalama personel sayist 692 olup,

aynmi asagidaki gibidir:

J\gaash 179
Ucretli 513
Toplam 692

33) MALI TABLOLARI ONEMLI &
TABLOLARIN ACIK YORUMLANAB
ACISINDAN A G HUSUSLAR:
31.12.1997 tarihli Bilancomuzun Kamu Kesim Tahvil Senet ve Bonolan
boliimiinde yeralan Devlet Tahvilleri isin reeskont yolu ile E{amlan gelir,
nakitolamkpldeedﬂecegi{golan 1998 yilinda 1997yil lar Vergisi
be e dltgde erteleme konusu olacakiir. Erteleme tutan yaklagik 2~
yon TL."

E ETKILEYEN YA DA MALI
VE iLIR OLMASI
OLAN DI
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KORDSA KORD BEZi SANAYI VE TiCARET A.S.
31.12.1997 ve 31.12.1996 Tarihli

Aynntih Gelir Tablosu (Milyon TL.)
Cari Donem Onceki Donem
1/1/1997-31/12/1997 1/1/1996-31/12/1996
A. BRUT SATISLAR 25.750.558 15.753.132
1. Yurtici Satislar 8.314.317 4.943.504
2. Yurtdis: Satislar 17.422.026 10.800.105
3. Diger Satiglar 14.215 9.523
B. SATISLARDAN INDIRIMLER (-) -21.242 -5.188
1. Satistan fadeler -588 -2.185
2. Sans Iskontolan -20.654 -3.003
C. NET SATISLAR 25.729.316 15.747.944
D. SATISLARIN MALIYETI (-) -16.136.823 -9.201.058
BRUT SATIS KARI VEYA ZARARI 9.592.493 6.546.886
E. FAALIYET GIDERLERI (-) -3.009.179 -1.966.421
1. Arastirma ve Gelistirme Giderleri -103.863 0
2. Pazarlama Satis ve Dagitim Giderleri -709.053 -817.367
3. Genel Yonetim Giderleri -2.196.263 -1.149.054
ESAS FAALIYET KARI VEYA ZARARI 6.583.314 4.580.465
F. DIGER FAALIYETLERDEN GELIRLER VE KARLAR 6.812.516 568.433
1. Istiraklerden Temettil Gelirleri 369.636 166.273
2. Faiz ve Diger Temettii Gelirleri 5.896.234 70.750
3. Faaliyetle flgili Diger Gelirler ve Karlar 546.646 331.410
G. DIGER FAALIYETLERDEN GIDERLER VE ZARARLAR (-) -90.241 -110.660
H. FINANSMAN GIDERLERI (-) -6.092.610 -598.985
1. Kisa Vadeli Bor¢lanma Giderleri -6.030.973 -514.544
2. Uzun Vadeli Borclanma Giderleri -61.637 -84.441
FAALIYET KARI VEYA ZARARI 7.212.979 4.439.253
L. OLAGANUSTU GELIRLER VE KARLAR 97.496 337.271
1. Konusu Kalmayan Kargiliklar 8.105 290
2. Onceki Dénem Gelir ve Karlan 41 287.402
3. Diger Olaganiistii Gelir ve Karlar 89.350 49.579
J. OLAGANUSTU GIDERLER VE ZARARLAR (-) -354.144 -385.844
1. Onceki Dénem Gider ve Zararlan (-) 0 -6.788
2. Diger Olaganiistii Giderler ve Zararlar (-) -354.144 -379.056
DONEM KARI VEYA ZARARI 6.956.331 4.390.680
K. ODENECEK VERGI VE DIGER YASAL YUKUMLULUKLER ) -2.265.997 -1.502.478
NET DONEM KARI VEYA ZARARI 4.690.334 2.888.202

(llisikteki notlar bu mali tablonun aynimaz bir parcasidir.)
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KORDSA KORD BEZi SANAYI VE TICARET A.S.
31.12.1997 Ayrintih Gelir Tablosuna fligkin Dipnotlar (Milyon TL.)

TUM AMORTISMAN GIDERLERI, ITFA VE TUKENME PAYLARIL: 735.885
man giderleri 735.604

al amortisman giderleri 569.557
niden degerlemeden dogan amortisman giderleri 166.047
iN REESKONT VE KARSILIK GIDERLERI:

k Reeskontu : 16.166
‘Tazm. Kars. :396.697
{iN TUM FINANSMAN GIDERLERI: 6.092.610

m ma&yetine verilen
varliklann maliyetine yansitilan = : -
: 6.092.610

dan gider yazilanlar )
l%NANSMAN GIDERLERINDEN ORTAKLAR, BAGLI ORTAKLIK VE ISTIRAKLERLE ILGILI KISMIN TUTARI
ASANLAR AYRICA GOSTERILMEKTEDIR):

5.336.878
4.861.421
475.457 )
(LAR, BAGLI ORTAKLIK VE ISTIRAKLER ILE YAPILAN SATIS VE ALISLAR:

Alis Satis
14.470.550 18.142.773

6.186.092 Brisa  13.729.159

7.903.718 Exsa 3.461.304

R, BAGLI ORTAKLIK VE iSTIRAKLERDEN ALINAN VE BUNLARA ODENEN FAIZ, KIRA VE BENZERLERI:
Odenen Alinan
4.564.991 Acenta Kom. 20.180

411.264 Kira 19.139
83.948
5.060.203 Toplam 39.319

“TiM KURULU BASKAN VE UYELERIYLE GENEL MUDUR, GENEL KOORDINATOR, GENEL MUDUR
CILARI GIBI UST YONETICILERE CARI DONEMDE SAGLANAN UCRET VE BENZERI MENFAATLERIN TOPLAM

TISMAN HESAPLAMA YONTEMLERINDE YAPILAN DEGISIKLIKLERIN DONEMIN AMORTISMAN
ERINDE MEYDANA GETIRDIGI ARTIS (+) VEYA AZALIS (-):

' MAsaﬂlLIYE'Il‘i HESAPLAMA SISTEMLERI (SAFHA VEYA SiPARIS MALIYETI GiBI), VE YONTEMLERI:

m: a Maliyeti

em : {lk maddg malzeme, emtea ve diger stoklar icin Hareketli Ortalama; yanmamul ve mamul stoklari icin %hk Agirhikh
a yontemi uygulanmaktadir. Elde etme maliyeti ve net gerceklesebilir degerin diisiik olani esas alinmaktadir.

SA TAMAMEN VEYA KISMEN FiiLi STOK SAYIMI YAPILAMAMASININ GEREKCELERI:

tin fiili stok sayimi yapilmistir,
iCi VE YURT DISI SATISLAR HESAP KALEMI iCINDE YER ALAN URUN, HURDA, DOKUNTU GiBI

)DELERIN SATIS iLE HIZMET SATISLARIN AYRI AYRI TOPLAMLARININ BRUT SATISLARIN % 20’SiNi
ASI HALINDE BU MADDE VE HiZMETLERE ILiSKiN TUTARLARI:

UL,
ETMENIN VARSA SATISLARIYLA {LGILI TESVIK VE SUBVANSIYONLAR HAKKINDA BILGI:

tegvik belgesi kullanilmaktadir. .
CEKI DONEME ILISKIN GELIR VE GIDERLER ILE ONCEKI DONEME AIT GIDER VE ZARARLARIN TUTARLARINI

(AYNAKLARINI GOSTEREN ACIKLAYICI NOT: -

Tutar !sayn_a:k
Dénem Geliri 41 Saticl iadesi
ICe Donem Gideri Yoktur
VE IMTIYAZLI HiSSE SENETLERI iCIN AYRI AYRI GOSTERILMEK KOSULUYLA, HISSE BASINA KAR VE KAR
I ORANLARI:

agina Net Dénem Kari:

TL. Nominal Degerdeki Adi Hisse Senedi Basina Kar (TL/%) : 2.206/%221
asina Kar Payt:

Adi Hisse Senedi Sahiplerine (TL/%)  : 1.050 TL/% 105

Kurucu Hisse Senedi Sahiplerine (TL) : 1.305.500.000 TL

ER BiR ANA URETIM GRUBU ICIN AYRI AYRI OLMAK UZERE ISLETMENIN DONEM iCINDE GERCEKLESTIRDIGI
VE HiZMET URETIM MiKTARLARINDAKI DEGISMELER:

31.12.1996 31.12.1997 Degisim

(Ton) (Ton) %)
i 26.637 28.045 (+) 5
yel Bez 3.055 2.639 (-)14

R BIR ANA SATIS GRUBU iCIN AYRI AYRI OLMAK UZERE, ISLETMENIN DONEM ICINDE GERCEKLESTIRDIGI
VE HIZMET SATIS MIKTARLARINDAKI DEGISMELER:
31.12.1996 31.12.1997  Degisim

(Ton) (Ton) %
Bezi 26.637 27.763 (+) 4
iyel Bez 3.092 2.596 ()16
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KORDSA KORD BEZi SANAYI VE TICARET A.S.

31.12.1997 ve 31.12.1996 Tarihleri itibariyle Diizenlenmis

Nakit Akim Tablosu (Milyon TL)
Cari Donem Onceki Dénem
31/12/1997 31/12/1996
A. DONEM BASI NAKIT MEVCUDU 11.111 158.414
B. DONEM ICI NAKIT GIRISLERi 44.548.770 15.752.484
1. Satislardan Elde Edilen Nakit 24.381.143 13.753.731
a. Net Satig Hasilati 25.729.316 15.747.944
b. Alacaklarda (Satislardan Kayn.) Artslar -1.348.173 -1.994.213
2. Diger Faal. Gelirler ve Karlardan Dolay: Sag. Nakit 6.812.516 568.433
3. Olaganiistii Gelirler ve Karlardan Saglanan Nakit 97.496 337.271
4. Kisa Vadeli Borglardaki Artg (Almlarla ligii Olmayan) 11.824.743 901.244
5. Uzun Vadeli Borg. Artis (Alimlarla flgili Olmayan) 124,776 117.676
6. Sermaye Artinmuindan Saglanan Nakit 850.500 0
7. Diger Nakit Girigleri 457.596 74.129
C. DONEM iCi NAKIT CIKISLARI 44.531.175 '
1. Maliyetlerden Kaynaklanan Nakit Cikist 16.716.614 9.427.460
a. Satiglann Maliyeti 16.136.823 9.201.058
b. Stoklardaki Artig 4.534.177 930.824
¢. Borglardaki (Alimlardan Kaynaklanan) Arts -3.646.219 -663.523
d. Amortisman ve Karstliklar Gibi Nakit Ctkust
Gerektirmeyen Giderler (-) -308.167 -40.899
2. Faaliyet Giderlerinden Dolay: Nakit Cikusi 2.184.767 1.608.267
a. Aragtirma ve Gelistirme Giderleri 103.863 0
b. Pazarlama Satis ve Dagiim Giderleri 709.053 817.367
¢. Genel Yonetim Giderleri 2.196.263 1.149.054
d. Nakit Cikis1 Gerektirmeyen Giderler (-) -824.412 -358.154
3. Diger Faaliyetlerden Giderler ve Zararlardan
Dolay1 Nakit Cikigi 90.241 110.660
a. Diger Faaliyetlerle ligili Giderler ve Zararlar 90.241 110.660
4. Finansman Giderlerinden Dolay: Nakit Cikusi 6.092.610 598.985
5. Olaganiistii Giderler ve Zararlarlardan Dolay: Nakit Cikist 354.144 385.844
a. Olaganiistii Giderler ve Zararlar 354.144 385.844
6. Duran Varlik Yatnmlan Nedeniyle Nakit ikt 1.047.482 535.593
7. Uzun Vadeli Borclann Anapara Odemeleri 0 121.060
(Almlardar figili Olmayan)
8. Odenen Vergi ve Benzeri 1.502.478 637.075
9. Odenen Temettiiler 1.906.292 683.123
10. Diger Nakit Cikiglan 14.636.547 1.791.720
D. DONEM SONU NAKIT MEVCUDU 28.706
E. NAKIT ARTIS VEYA AZALIS (A+B) - (C+D) 17.595

(llisikteki notlar bu mali tablolarin aynlmaz parcasidir.)
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Jam Tablosu (Milyon TL)

KORD BEZI SANAYI VE TICARET AS.
97 ve 31.12.1996 Tarihleri itibariyle Diizenlenmis

Cari Dénem Onceki Donem
31/12/1997 31/12/1996
25.346.891 6.814.473
et Kanndan Saglanan Kaynak 8.345.561 4.838.307
7.212.979 4.439.253 b
Amortismanlar (Yilici) 735.885 227.485
¢. Fon Cikisi Gerektirmeyen Giderler (Kidem Taz.) 396,697 171.569
Olaganiistii Kardan Saglanan Kaynak 97.496 337.271
~ a Olaganiistii Kar 97.496 ' 337.271
3. Dénen Varliklann Tutarinda Azalis 0 0
4. Duran Varliklarin Tutaninda Azalig 0 0
5. Kisa Vadeli Borglarda Artis 15.470.962 1.564.766
I Uzun Vadeli Borglarda Artig 124.776 0
7. Sermaye Artnmi (Nakit Karsilig) 850.500 0
on Primi 48.218 0
Maliyet Artis Fonu 614 3.747
‘Sermayeye Eklenecek G.M./Istirak Satis Kan 408.764 64.491
. Olaganistii Yedeklere Eklenen Vergi Farki 0 5.891
B. KAYNAK KULLANIMLARI 25.346.891 6.814.473
1. Faaliyet Zaranindan Dolay! Kaynak Kullanum 0 0
2. Olaganiistii Zarardan Dolay Kaynak Kullanim 354.144 385.844
a. Olaganiistii Zarar 354.144 385.844
3. ﬂdemn Vergi ve Benzerleri 1.502.478 637.075
. 1.906.292 683.123
‘ ;é.ﬁonen Varliklarin Tutaninda Artig 19.799.192 3.919.477
%.ﬂuran Varliklann Tutaninda Artig 1.784.785 1.185.570
- (Yeniden Degerleme Haric)
7. Kisa Vadeli Borglarda Azals 0 0
8. Uzun Vadeli Borclarda Azalis 0 3.384
Sérmayede Azalis 0 0
sletme Sermayesinde Degisim
Net Isletme Sermayesinde Artis 3.564.711 1.448.172

i notlar bu mali tablolarin ayrilmaz parcasidir.)
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KORDSA KORD BEZi SANAYI VE TiCARET A.S.

31.12.1997 ve 31.12.1996 Tarihleri itibariyle Diizenlenmis

Satiglarin Maliyeti Tablolan (Milyon TL)
Cari Dénem Onceki Dénem
31.12.1997 31.12.1996
URETIM FAALIYETI
A. Dolaysiz llk Mad. ve Malzeme Giderleri 15.080.151 8.423.888
B. Dolaysiz Iscilik Giderleri 1.189.065 673.381
C. Genel Uretim Giderleri 1.477.719 696.000
D. Yan Mamul Kullanimlan -537.433 -288.521
1. Dénem Bast Stok (+) 645.247 356.726
2. Dénem Sonu Stok (-) -1.182.680 -645.247
URETILEN MAMUL MALIYETI 17.209.502
E. Mamul Stoklarinda Degigim -1.097.820
1. Donem Bas1 Stok (+) 613.476 309.786
2. Dénem Sonu Stok (-) -1.711.296 -613.476
L. Saulan Mamul Maliyeti 16.111.682
IL. Satilan Emtia Maliyeti 25.141
III. Satilan Hizmet Maliyeti 0
SATISLARIN MALIYETI (I+I+1I1) 16.136.823
(llisikteki notlar bu mali tablolarin aynlmaz bir parcasidir.)
Cari Dénem Onceki Dénem
31.12.1997 31.12.1996
Mali Oranlar
Likidite Oranlan
1. Cari Oran
(Dbnen Varliklar/Kisa Vadeli Borglar) 1.37 1.93
2. Asit Test Orani
(Donen Varliklar-Stoklar/Kisa Vadeli Borglar) 1.01 1.32
Mali Biinye Oranlari
1. Toplam Borglar/Toplam Aktifler
(Kisa Vadeli Borglar+Uzun Vadeli Borclar/Toplam Aktifler)) 0.64 0.43
2. Ozkaynaklar/Toplam Borclar
(Ozkaynak/Kisa Vadeli Borclar+Uzun Vadeli Borglar) 0.56 1.34
Faaliyet ve Karlilik Oranlan
1. Satglann Karlilk Oram
(Dénem Kan/Net Satislar) 0.27 0.28
2. Aktiflerin Karlilik Oraru
(Dénem Kan/Aktif Toplam) 0.21 0.42
3. Ozkaynaklann Krhik Orani
(Net Donem Kan/Ozkaynaklar) 0.39 0.48
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Faaliyetler

in Yonetim Kadrosu:

Genel Miidiir

- Gn. Mid. Yrd. (Proje)

Gn. Mid. Yrd. (Planlama ve Endiistri Iliskileri)
Planlama Miidiirii

Gn. Miid. Yrd. (Teknik)

Uretim Miidiirti (Kord Bezi)

Uretim Mudiirii (Endiistriyel Bezler)

Ar-Ge Mudiirii

Bakim/Yardima [sletmeler Miidtrii

Gn. Mid. Yrd. (Mali igler)
Muhasebe Mudiiri
Finansman Muduri

Gn. Miid. Yrd. (Ticari)

Pazarlama Miidiirii

ithalat Miidiirii

Satin Alma ve Stok Kontrol Miidiirii

Kalite Sis. Koordinatorii

uygulanmustir.

Yonetici
Giiler Sabanci
Bekir Soytiirk

Yilmaz Kanbak
Hayri Ozer Gez

Eray Atak

Nuri Diizgdren
Siileyman Timugin
Ali Vatensever
Kaya Oziiekren
Yasemin Celik
Hiiseyin Giilesci
Hakan Tiftik

Ahmet Dérdiincii
Biilent Arasl
Taylan Ozer
Fikret Isaoglu

Aydin Kosova

55 ; Tarihi

01.04.1985
01.01.1997

01.03.1991
16.05.1983

16.06.1997
16.06.1997
01.06.1997
01.06.1995
17.02.1997

01.01.1997
01.11.1982
15.10.1997

01.11.1996
01.11.1996
01.10.1982
30.03.1994

16.06.1997

2. Personel ve Isci Hareketleri: 1997 yilinda Sirketimizde dnemli bir isci hareketi olmamustir.
3. Toplu Sozlegme Uygulamasi: 01.01.1997-31.12.1998 dénemini kapsayan 11. Dénem Toplu Is Sozlesmesi
4. Kidem Tazminat: Yiikiimliilitk Durumu: 31.12.1997 tarihi itiban ile yiiriirlikteki mevzuata uygun olarak
em tazminati ylikimliligi 810.120.104.177 TL.'dir.

5. Personel ve Isciye Saglanan Hak ve Menfaatler: 4 briit maag ikramiye; dini bayram harclig); kidem tesvik
primi; izin parasi; yakacak, dogum, 6liim, yemek, vasita, is ayakkabisi, evlenme ve dogal afet yardimlar.



IIl. Kar Dagitim Onerisi ve Sonug

1997 yihi calismalanmiz sonucunda meydana gelen ve sirketimiz esas sdzlesmesinin 34. maddesine gore tesekkiil eden safi
bilango karnndan Kurumlar Vergisi ve Fonu, Gelir Vergisi Stopajt ve Fonu ile Birinci Tertip Yasal Yedek Akge tenzil edildikten
sonra kalan 4.350.133.810.855 TL.'lik karin aymi sdzlesmenin 35. maddesi geregi asagidaki tabloda goriildigi sekilde
dagitiimasini;

1997 ve 1996 Yillar Kargilagtirmal Kar dagitim Tablosu (Milyon TL)

Cari Dénem ~ Onceki Dénem
31.12.1997 31.12.1996
A. Dénem Karinin Dagitimi
1. Dénem Kan 6.956.331 4.390.680
2. Odenecek Vergiler -2.265,997 -1.502.478
— Kurumlar Vergisi -1.572.307 -1.017.557
- Gelir Vergisi Kesintisi -487.690 -348.332
- Diger Vergi ve Benzerleri -206.000 -136.589
3. Birinci Tertip Yasal Yedek Akce -340.200 0
Net Dagitilabilir Dénem Kan 4.350.134 2.888.202
4. Ortaklara Birinci Temettii -2.493.663 -1.874.292
- Adi Hisse Senedi Sahiplerine -2.232.563 -1.701.000
- Kurucu Hisse Senedi Sahiplerine -261.100 -173.292
5. Yonetim Kuruluna Temettd -56.000 -32.000
6. Ikinci Tertip Yasal Yedek Akce -271.483 -209.448
Olaganiistii Yedek 1.528.988 772.462
B. Hisse Bagina Net Donem Kari (TL/%)
1. Adi Hisse Senedi Sahiplerine (TL/%) 2.206 TL/%221 6.792 TL/%679
C. Hisse Bagina Dagitilan Kar Payi (TL/%) .
1. Adi Hisse Senedi Sahiplerine (TL/%) 1.050 TL/%105 4.000 TL/%400
2. 200 Adet Kurucu Hisse Senedi Sahiplerine (TL) 1.305.500.000 TL 866.460.000 TL

Sirketimizin 1997 yili calismalarina ait bilanco ve kar zarar hesabinin kabuliinii ve onaylanmasini; 1997 yilinda elde edilen
kardan sirket esas sdzlesmesinin 35. maddesinde belirtilen ayinmlar yapildiktan sonra, 3.4.5.6.7.8. tertip, A,B,C,D grubu hisse
senedi hamillerine 1997 yili kuponu ile beher 1.000 TL.'lik hisse karsiligi 1.050 TL'lik temettii ddenmesini ve ddeme tarihinin
15 Nisan 1998 olmasini onaylariniza arz ederiz.

(Ilisikteki dipnotlar bu mali tablolarin ayrilmaz bir parcasidir.)
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AKLIGIN UNVANI

IS SERMAYESI
KONUSU

NETCI VEYA DENETCILERIN
VE GOREV SURELERI,
AK OLUP OLMADIKLARI

YONETIM KURULU VE
LAN DENETLEME KURULU
TILARININ SAYISI

'AKLIK HESAPLARI, DEFTER
BELGELERI UZERINDE

de YAPILAN INCELEMENIN KAPSAMI
Gl TARIHLERDE INCELEME

_DIGI VE VARILAN SONUCLARI

‘TICARET KANUNU'NUN 353.
\DDESININ 1. FIKRASININ
JUMARALI BENDI GEREGINCE

\ VEZNESINDE YAPILAN
VLARIN SAYiS1 VE SONUCLARI

TICARET KANUNU'NUN 353.
“SININ 1. FIKRASININ
MARALI BENDI GEREGINCE
INCELEME TARIHLERI
CLARI

IKAL EDEN SIKAYET VE
UZLUKLAR ILE BUNLAR
IDA YAPILAN ISLEMLER

ine uygun bulunmaktadir.

irdsa Kord Bezi Sanayi ve Ticaret A. § Genel Kurulu’'na

KORDSA Kord Bezi Sanayi ve Ticaret A.S.
Istanbul
2.126.250.000.000.- TL

Tekerlek Lastdden 1§md.e kullanilan kordbezi ile

L de kullamilan konveyoér bezi,
chafer bezi ve diger endusttiyel bezleri iiretmek ve
satmakir.

Kenan KARASU, Osman GUREL, Yalgin DERE
Gorev stireleri 3 yildur.

27 Mart 1997 - Mart 2000

Sirkete ortak degildirler.

5 defa yonetim kuruluna katinms,
4 defa da Denetleme Kurulu Toplantisi yapilmustir.

Vergi Mevzuati ve Ticaret Hukuku agisindan 3., 6., 9., 12,
aylarin son haftalarinda tetkik ve kontrol yapllmls

deger bir hususa rastlanmamistir.

4 Kere kasa sayimu yapilmis ve mevcut kayitlara uygun
bulunmustur.

Her ayin ilk is giiniinde yapilan incelemelerde mevcut
kiymetli evnakm defter kayitlarina uygun oldugu tespit

Herhangi bir sikayet intikal etmemistir.

A Kord Bezi Sanayi ve Ticaret Anonim Sirketi'nin 1.1.1997-31.12.1997 dénemi hesap ve islemlerini Tiirk
Kanunu ortakligin esas sozlegmesi ve diger mevzuat ile genel kabul gormiis muhasebe ilke ve
tlarina gore incelemis bulunmaktayiz.

slimiize gore icerigini benimsedigimiz 31.12.1997 tarihi itibariyle diizenlenmis bilano, ortakhigin anilan
ger¢ek mali durumunu 1.1.1997-31.12.1997 donemine ait kar-zarar tablosu, anilan déneme ait faaliyet
nni gergege uygun bir dogru olarak yansitmakta, karin dagitimu dnerisi yasalara ve ortaklik esas

DENETLEME KURULU

Yalgin DERE Kenan KARASU Osman GUREL
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AUDITING AND CONSULTING INC.
BAGIMSIZ DENETIM VE YEMINLI MALI MUSAVIRLIK A.S.

AUN INTERNATIONAL
Accountants Global Network

KORDSA KORD BEZi SANAYi VE TiCARET A.S.

1997
Hesap Donemine Ait
Bagimsiz Denetci Raporu

Kordsa Kord Bezi Sanayi ve Ticaret AS. 'nin 31 Aralhk 1997 tarihi itibariyle
diizenlenmis bilangosunu ve bu tarihte sona eren hesap donemine ait gelir tablosunu incelemis
bulunuyoruz

Incelemelerimiz, genel kabul gérmiis denetleme ilke, esas ve standartlarina uygun
olarak yapilmis ve dolayistyla hesap ve islemlerle ilgili olarak muhasebe kayitlarinin kontrolii ile
gerekli gordugimiiz diger denetleme yontem ve tekniklerini igermigtir

Gortisiimiize gore séz konusu mali tablolar Kordsa Kord Bezi Sanayi ve licaret A.S
'nin 31 Aralik 1997 tarihindeki gergek mali durumunu ve bu tarihte sona eren hesap dénemine
ait gercek faaliyet sonucunu, uygulanan mevzuata ve bir Onceki hesap dénemi ile tutarl bir
sekilde uygulanan genel kabul gormis muhasebe ilkelerine uygun olarak dogru bir bicimde
yansitmaktadir.

Istanbul, 17.02.1998
VEGA

RAGIMSIZ DENETIM VE
YEMINLI MALI MUSAVIRLIK A §.

ISTANBUL BAKU

Aytar Cad. 28/14 Nefteiler Prospektr No: 104
Levent, Istanbul, TURKEY 2nd floor, (next to Marden Tower)
Tel @ 90-212-2819496, 2705966 Baku, Azcrbarjan

Fax: 90-212-2790516 Tel / Fax :994-12-92008% lel:955062
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1. Introduction

1. Period of Report 0 1.1.1997-31.12.1997
2. Title of the Incorporation : Kordsa Kord Bezi Sanayt ve Ticaret Anonim Sirketi
3. Board of Directors and Duration of Service:

Chairman Sakip Sabanci 27.03.1997-March 2000
Deputy Chairman Hasan Giiles¢i 27.03.1997-March 2000
Director Oguz Karahan 27.03.1997-March 2000
Director Ozen Géksel 27.03.1997-March 2000
Director and General Manager Gliler Sabanci 27.03.1997-March 2000

Extent of Authority: Both Chairman ve Directors are provided with authorities specified in the related
articles of the Turkish Commercial Code and 17" clause of our Articles of Association.

Members of the Board of Auditors and Duration of Service:

Yalgin Dere 27.03.1997-March 2000
Kenan Karasu 27.03,1997-March 2000
Osman Girel 27.03.1997-March 2000

Extent of Authority: According to the 25" clause in our Articles o Assoctation; duty, authority and
responsibility of the Auditors are determined within the - framework of principles stipulated in Articles 347
and 348 of the Turkish Commercial Code.

4. Amendments in Articles of Association during the Period:
- 10 th article : Registered capital was raised to TL 10.000.000.000.000 on April 4, 1997

- 14 article : The term “series” in shares was changed to"group”.
5. Share Capital, Dividend Rates, Shareholders:

- Registered Capital : 10.000.000.000.000 TL.
- Paid in Capital : 2.126.250.000.000 TL.
- Capital Increase During the Year : Our Capital of 425.250.000.000 TL was increased to
2.126.250.000.000 TL by a 200% Rights Issue and a 200% Bonus Issue.
— Dividend Rates of the Last Three Years:
1996-400%
1995-140%
1994-100%
- Distribution of the Paid-In Capital:
Akbank TA.S. 33.50%
H.O. Sabanct Holding — 18.34%
Akbank Tekalit Sandigt 15.00%
Free Floating 33.16%

6. Issued Securities:
As of December 317, 1997 there are 2.049.626.700 bearer shares and 76.623.300 shares to name which
have rights to receive dividend from the profit and 200 ) founder shares.

7. Industry and Our Position Therein:

Kordsa takes place in the industriai textile sector primarily by producing tire cord fabric which is vital as
carcass and belting material for vehicle tires, and products it develops according to the needs of the
industry.

Kordsa is the only company of its kind in Turkey, and one of the leading companies, possesing the most
advanced technology, in the world

34




Il. Activities

A. INVESTMENTS:

Kordsa has continued its manyfacture enchancing investments to solidify its global position in 1997. Under this
purpose investments in the amount of 944 billion TL, in accordance with the Incentive Certificate granted by the
Turkish Republic's General Directorate of Incentives and Implementation of the Undersecretariate of Treasury and
Foreign Trade, have been realized.

B. ACTIVITIES REGARDING PRODUCTION OF GOODS AND SERVICES:
— Our Company has pursued its manufacturing activities in the tire cord and industrial fabric divisions. While a
near 100% capacity ultilization level was reached in the tire cord division, the general level increased to over 95%.

= Kordsa produced 28.045 tons of tire cord and 2.639 tons ¢of industrial fabric which amount to a all time record
total production of 30.684 tons in 1997. (1996 production was 29.692 tons)

~ Kordsa reached total sales of 30.361 tons which consisted of 27.764 tons ¢f tire cord and 2.597 tons ¢of
industrial fabrics. Exports contributed to 70% of total sales.
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C- Information Related to Financial Statements

KORDSA KORD BEZI SANAYI VE TICARET A.$.
Detalied Balance Sheet as at 31 December 1997

(Million TL)
ASSETS Current Period Previous Period
31/12/1997 31/12/1996
I- CURRENT ASSETS 27.612.014 7.812.822
A. LIQUID ASSETS 28.706 LT
1. Cash on Hand 2.257 676
2. Cash in Banks 26.449 10.435
B. MARKETABLE SECURITIES 12.321.341 357.359
1. Government Debentures, Notes and Bonds 12.252.950 344.989
2. Other Marketable Securities 68.391 12.370
C SHORT-TERM COMMERCIAL RECEIVABLES 5.015.385 3.667.212
1. Customer 4.875.938 3.605.448
2. Notes Receivable 113635 60.655
3. Deposits and Guarantees Given 294 97
4. Other Short-term Receivables 31.976 7.781
5. Discount on Notes Recetvable (-) -6.4958 -2.634
6. Provision for Doubtful Recetvables (-) 0 4135
D. OTHER SHORT-TERM RECEIVABLES 239.569 46.898
E. INVENTORIES 7.127.551 s 2.593.354
1. Raw Materials 4.186.640 RL312.459
2. Semi-Finished Products 640.860 436.281
3. By-Products 541.820 208.966
4. Finished Products 1.711.296 613477
5. Other Inventories 37.040 12.191
6. Advances on Purchase Orders 9.875 8.000
F. OTHER CURRENT ASSETS 2.879.452 1.136.888
II- FIXED ASSETS 5526.725 2.664.242
A. LONG-TERM COMMERCIAL RECEIVABLES 0 0
B. OTHER LONG-TERM RECEIVABLES 0 0
C LONG-TERM FINANCIAL INVESTMENTS 1.763.218 764.578
1. Equity Investments in Affiliates 1.763.218 764.578
D. TANGIBLE FIXED ASSETS 3.578.482 1.841.051
1. Land 85.062 59.057
2. Infrastructure 562,476 299.197
3. Buildings 2.351.843 1.299.217
4. Plant, Machinery and Equipment 3.927.317 2.416.951
5. Vehicles 117.269 60.167
6. Furniture and Fixtures 134.506 61.253
7. Accumudated Depreciation () -3.723.567 -2.356.963
& Investments in Progress 123776 2.152
E. INTANGIBLE FIXED ASSETS 563 844
FE OTHER FIXED ASSETS 184.462 57.789
TOTAL ASSETS 33.138.739 10.477.064

(The attached notes are an integral part of these financial statements.)
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LIABILITIES Current Period Previous Period
31/12/1997 31/12/1996
I- SHORT-TERM LIABILITIES 20.186.876 3.952.395
A. FINANCIAL LIABILITIES 10.228.365 235.237
1. Bank Credits 10.213.567 130.000
2. Current Payments and Interests
Due on Long-term Loans 14,798 105.237
B. COMMERCIAL PAYABLES 4.731.108 1.084.889
1. Suppliers 4.699.470 1.060.742
2. Deposits and Guarantees Recetved 0 359
3. Other Commercial Payables 31.638 23.788
C. OTHER SHORT-TERM PAYABLES 2.636.963 920.535
1. Payables to Shareholders 2.884 1.575
2. Accrued Expenditures 21.215 12,311
3. Tax and Levies Payable 97.818 52.319
4. Deferred/Scheduled Government Payables 247.023 26.493
5. Short-term Other Payables 2.268.023 827.837
D. ADVANCES ON ORDERS RECEIVED 22 189.623
E. PROVISIONS 2.590.418 1.522,111
1. Tax Provisions 2.265.997 1.502.478
2. Provisions for Other Debts and Expenses 324.421 19.633
II- LONG-TERM LIABILITES 1.044.738 523.265
A. FINANCIAL LIABILITIES 49.477 52.999
1. Bank Credits 49.477 52.999
B. COMMERCIAL PAYABLES 0 0
C. OTHER LONG-TERM PAYABLES 185.141 56.843
1. Deferred/Scheduled Government Payables 16.807 8.100
2. Long-term Other Pqyables 168.334 48,743
D. ADVANCES ON ORDERS RECEIVED 0 0
E. PROVISION FOR DEBTS AND EXPENSES 810.120 413.423
1. Provision for Retirement and Severence Pgy 810.120 413.423
IlI- EQUITY 11.907.125 6.001.404
A. CAPITAL 2.126.250 425.250
B. CAPITAL COMMITMENT (=) 0 0
C. SHARE PREMIUM 57.736 9.518
D. REVALUATION FUND 2.723.176 1.663.223
1. Revaluation of Fixed Assets 2.303.068 1.631.335
2. Revaluation of Equity Investments 420.108 31.888
E. RESERVES 2.309.629 1.015.211
1. Legal Reserves 413.044 203.596
2. Special Reserves 852 28.402
3. Extraordinary Reserves 1.471.810 704.177
4. Cost Increase Fund 15.159 14.545
&. Profits from Equity Investment Sales to be Added to Capital 408,764 64.491
F NET PROFIT FOR THE YEAR 4.690.334 2.888.202
TOTAL LIABILITIES AND EQUITY 33.138.739 10.477.064
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Kordsa Kord Bezi Sanayi ve Ticaret A.S.
Balance Sheet Footnotes For the Year Ending on December 31, 1997 (Million TL )

BALANCE SHEET FOOTNOTES:

1) COMPANY'S FIELD OF ACTIVITY:

Production and sales of all types of tire cord [ fabrics and industrial fabrics for
transmission belts, V belts, rubber tubing and rubber or plastic final products, as
well as heavy duty cloth and cloth attachments.

2) SHAREHOLDERS HOLDING OVER 10% OF CAPITAL :

Share Amount
Name (%) (Million TL)
Akbank Retirement Fund 15.00 318.950
Akbank TAS. 33.50 712,195
H.Omer Sabanct Holding A.S, 18.34 389.967
Other 3316 705.138
3) RIGHTS OF PREFERRED SHARES:

In accordance with the Company's Charter; holders of A bype preferred shares have
the right to elect two members of the Board of Directors,

4) REGISTERED CAPITAL CEILING:

As of December 31, 1997 the Company's registered capital ceiling is 10.000.000 Million 11,
) CAPITAL INCREASES DURING TEH YEAR :

Increase Date Total Increase Cash Fonds Rev. Funds
23.06.1997 1.701.000 850.500 963579 754121

6) MARKETABLE SECURITIES OTHER THAN SHARES ISSUED DURING THE YVEAR :
None,

7) MARKETABLE SECURITIES REPRESENTING PAID-OFF DEBTS DURING THE YEAR :
None,

8) CHANGES IN TANGIBLE FIXED ASSETS DURING THE VEAR:

@) Cost of tangible fixed assets purchased, produced or bualr 925,699
b) Fixed assets sold or scrapped: 2.565
¢) Revaluation increase during the year - 1426010
~ Revaluation of fived assets (+) 2.059.182
= Revaluation of accumulated depreciation -) 633172

9) INVESTMENT TAX DEDUCTION FOR THE CURRENT AND FUTURE YEARS:

Current Year’s Investment Deduction: 7.69274
Future Years Investment Deduction: 89.339

10) RECEIVABLE AND PAYABLE RELATIONS BETWEEN THE COMPANY AND
ITS SHAREHOLDERS, AFFILIATES,
SUBSIDIARIES AND GROUP COMPANIES:

(Million TL)

Receivables Payables
Commercial Non-Com. Commercial Non-Com
Shareholders 61 - 856 2.884(")
Subsidiaries - = - -
.(iﬁl’km?s 10772 - 1,525,552 -
Group Companies 2900777 - 3.036.816 <

(") Figure 2,884 states the dividends which are not asked by the shareholders.

11)ACCOUTING PRINCIPLES AND VALUA TION PROCEDURES IN
EFFECT:

@) Accounting Principles in Effect

The Company prepares its financial statements and Teports in accordance with
the principles and rules set out in the Capital Market Board Regulation Circular
Series XI/I and amendments thereto in Series XI/4.Xl/5.X1/11 and X1z
(heregfter referred to as Senerally accepted accounting principles as
promuleated by the Capital Market Board ") for those companies within the
purview of the Capital Market Board
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b) Notes Receivable and Payable

Promissory Notes receivable and payable (including post-dated checks over
three months) are subjected to the Central Bank discount rate, which as of
December 31, 1997 is 80%

¢) Receivables and Pqyables Not Backed by Notes

Due to the fact that the Company's recetvables and payables which are
unsecured by promissory notes do not exceed a three-month period, they are
not subject to discounting and are listed in the financial statements at their
recorded values.

d) Inventories

The Company values its inventories at the lower of cost of acquisition or the
net recoverable value. Costs of raw materials, goods and other invertories are
determined using the moving average cost method; semi-finished and finished
products are valued using the monthy average cost method.

e) Tangible Fixed Assets

10 account for the high rate of inflation in Turkey, the Company follows the
Ministry of Finance policy of not valuing tangible fixed assets using the
historical cost method. Instead, the Company revalues its tangible fixed assets,
(except land) buildings, Infrastructure, plants, machinery and equipment,
vehicles and furniture and fixtures using the Ministry of Finance promulgated
revaluation ratio, reset each year. As gf December 31, 1997 the official
Tevaluation rate applied to tangible fixed assets is 80.4%

Tangible fixed assets are depreciated using the straight-line depreciation
method at the following ratios.

%
Infrastructure 4-6
Buildings 2-4
Plants, Mach. &Equip. 2025
Vehicles 20-25
Fumiture and Fixtures 20-25

Jf) Foreign Currency Assets and Liabilities
Foreign currency assets and liabilities are valued at year end using the T'R.
Central Bank foreign currency purchasing rates and the equivalent Turkish Lira
totals are presented in the attached Balance Sheet. Foreign currency
caleulations occurring during the year are valued at the exchange rate on the
date of teh transaction. The exchange rate difference gains and losses resulting
rom theese calculations are included in the Income Statement.
&) Retirement and Severence Pay
The Company calculates its retirement and severence pay liability which will be
paid to employment law and sets aside a proviston for this tability in
accordance with Capital Market Board regulations. The retirement and
severence pay ceiling as of December 31, 1997 is set at 104.734.375 TL
h) Financial Fixed Assets
Financial fixed assets are valued at their cost of acquisition plus the free shares
resulting from funds due to revaluation of the affiliate’s fixed assets being
added to its capital,

1) Income and Expenditures

Income and Expenditures are recorded on the accrual basis when the service is
completed or the goods are delivered. Price differences which are attributable to
sales in previous periods are accounted [ for in the current period,

12) EVENTS ACCORRING AFTER TEH BALANCE SHEET DATE :

@) As of January 1, 1998 the retirement and severence pay ceiling has been
increased to 149.990.000 TL

b) As of January 1, 1998 the socia securitie pay ceiling has been increased to
82.464.100 TL.

13) CONTINGENT LIABILITIES:

Total value of Court cases pending against the Company: 7479
Total value of Court cases opened by the C ompany: 30




14) ACCOUNTING ESTIMATES CHANGES:

There are no changes excepted which could significantly affect the Company's
 gross profit ratio,

15) MORTAGES OR GUARENTEES PLACED AGAINST ASSETS:
Mortgages and guarances against assets: 177.000

';"'1'6) INSURANCE ON ASSETS : 28.251.244
17) MORTAGES AND GUARANTEES RECEIVED:

Letters of Guarantee 40.300

Mortgates 3.700

18) CONTINGENT COMMITMENTS NOT LISTED IN THE BALANCE SHEET:
Dec 31, 1997

Iype of Commitment ommitm

Letters of Guarantee Given 2.378.379

19) BLOCKED BANK DEPOSITS :

None,

20)MARKETABLE SECURITIES WITH RECORDED VALUES UNDER THE

STOCK MARKET VALUE :

The Company’s Financial Fixed Assets are composed of capital Shares in its
Affiliate Brisa A.S. The Stock Market value of one share of Brisa A.S. stock is
14.500 Tl. (Recorded value per share is 1.000.12 TL.)

21) MARKETABLE SECURITIES ISSUED BY PARTNERSHIPS,
AFFILIATES AND SUBSIDIARIES :

None.

22) BREAKDOWN OF “OTHER" ACCOUNTS IN THE FINANCIAL STATEMENTS :

Other Current Assets 2.879.482
Export VAT 2.266.283
Prepaid Corp. Tax. 507.512
Other 105.687
Short-term Other Pay. 2.266.576
Deductable VAT 2.266.283
Other 293
Long-term Other Payables 168.334
Deductable VAt due to Investment Incentives 168,554
Extraor, Expend&Loss 354.144
AssistancedDonations J05.029
Other 49.115

23) “PERSONNEL RECEIVABLES/PAYABLES IN OTHER RECEIVABLES
AND OTHER SHORT-AND LONG-TERM PAYABLES:

The total of receivables due from and payables to personnel does not exceed 1%
of total assets.

24) DOUBTFUL RECEIVABLES DUE FROM SHAREHOLDERS,
AFFILIATES AND SUBSIDIARIES :
None.

25) DOUBTFUL RECEIVABLES:
None

i

26) AFFILIATES AND SUBSIDIARIES WITH INDIRECT CAPITAL
RELATIONS TO THE COMPANY:

Ratio
Affiliates 1997 (%)
Enerjisa Enegi Uretim A.S. 635.170 3343
Dusa Endiistrivel Iplik San. ve Tic. A.S. 22.500 12.50
Beksa Celik Kord San. ve Tic. A.S. 16.000 10.0
Brisa Bridgestone Sabanct Lastik San. ve Tic. A.5. 490.167 6.6
Nile-Kordsa (Misir) 592431 410
Betonsa Beton San. ve Tic. A.§. 0.02 <l
Marsa Kraft, Jacobs, Suchard Gida San. 950 <!
Hoecsa End. Iplk ve Kord Bezi San. ve Tie. A.S. 6.000 200
27) FREE SHARES EARNED FROM AFFILIATES AND SUBSIDIARIES:
Betonsa A.. 0,003
Brisa A.S. 420.092
Marsa A.S. 16.675

28) EASEMENTS ON LAND AND BUILDINGS :

None,
29) REVALUTATION:
Year Revaluation
1997 1.426.010
1996 668.365
1995 497.558
30) TL EQUIVALENT OF FOREIGN CURRENCY RECEIVABLES AND PAVABLES :
Currency Exc
Foreign Total Rate TL. Egquiv.
Cashand Banks b 68.230 204,750 13.970
DM 47.025 114.240 5372
£ 2.602 338870 882
SFR 650 140,610 91
HFL 946 101.250 96
Receivables 5 8.057.573 204.750 1.649.788
DM 15.526.911 114.240 1.750.946
£ 72.750 338.870 24.655
SFR 33.099 140.610 4.654
FF 6.480.163 34.120 221.103
DK 4.972.381 29.985 149.097
LT 1085321515 105.70 114.718
Payables g 6.328.685 204.750 1.295.798
DM 12.718.509 114.240 1.452.962
FF 6.688.169 J4.120 228.200
Bank Credits § 7.412.106 204.750 1.517.629
DM 9.243.160 114.240 1.055.959

31) LIABILITIES INCURRED BY THE COMPANY ON BEHALF OF ITS
PARTNERSHIPS, AFFILIATES OR SUBSIDIARIES:

None.

32) PERSONNEL:

The Company employs the following numbers of personnel as gf December 31,
1997

Union 179

Non-Union 513

Toplam 692

33) OTHER MATTERS SUBSTANTIALLY AFFECTING THE FINANCIAL
STATEMENTS:

Approximately 2 billion TL in cash income which will be collected in 1998 from
the discount on Government Bonds related to the item in the attached Balance
Sheet as of December 31, 1997 “Government Notes and Bonds” will be listed as
deferred income in the Company's 1997 year-end Corporate Tax declaration.
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KORDSA KORD BEzi SANAYI VE TTQiRETA.,SZ
Detailed Statement of Income for the Year Fnded
December 31, 1997 (Million T7. )

Current Period Previous Period
1/1997-31/12/ 1997 1/1/1996-31/12/1 996
A. GROSS SALES 25.750.558 15.753.132
1. Domestic Sales 8314317 4.943.504
2. Export Sales 17.422.026 10.800.105
3. Other Sales 14215 89523
B. REDUCTIONS 1O SALES (-) -21.242 -5.188
1. Sales Returns(-) -588 2.185
2. Sales Discounts(-) -20.654 -3.003
C NET SALES 25729.316 15.747.944
D. COST OF SALES (-) -16.136.823 -9.201.058
GROSS SALES PROFIT 9.592.493 6.546.886
E. OPERATIONAL EXPENSES (-) -3.009.179 -1.966.421
1. Research and Developmentﬁ!zpenses(—) -103.863 0
2. Marketing, Sales and Distribution Expenses(-) -709.053 -817.367
3. General Administrative Expenses(-) -2.196.263 -1.149.054
ACTUAL OPERATIONAL PROFIT 6.583.314 4.580.465
£ INCOME AND PROFIT FROM OTHER ACTIVITIES 6.812.516 568.433
1. Dividends from Affiliates 369.636 166.273
2. Interest and Other Dividend Income 5.896.234 70.750
3. Other Income and Profit Related to Activities 546.646 331.410
G. EXPENSES AND LOSS FROM OTHER ACTIVITIES ) -90.241 -110.660
H. FINANCING EXPENSES (=) -6.092.610 -598.985
1. Short-term Loan Expenses-) -6.030.973 -514.544
2. Long-term Loan Expenses -) -61.637 -84.441
OPERATIONAL PROFIT 7.212.979 4.439.253
1. EXTRAORDINARY INCOME AND PROFIT 97.496 337.271
1. Provisions No Longer Valid 8105 290
2. Previous Periods Income And Profit : 47 287.402
3. Other Extraordinary Income And Profit 89.350 49.579
J. EXTRAORDINARY EXPENSES AND LOSSES (-) -354. 144 -385.844
1. Previous periods Expenses And Losses ) 0 -6.788
2. Other Extraordinary Expenses and Losses (- ~) -354, 144 -379.056
PROFIT FOR THE VEAR 6.956.331 4.390.680
K. TAX AND OTHER LE VIES PAYABLE -) -2.265.997 -1.502.478
NET PROFIT FOR THE VEAR 4.690.354 2.888.202

“The attached notes are an integral part of these 2 financial statements,
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KORDSA KORD BEZI SANAYI VE TICARET A.S§.
Income Statement Footnotes For the Year Ending December 31, 1997 (Million TL)

I1- DEPRECIATION AND DEPLETION EXPENSES FOR THE PERIOD:

Depreciation and depletion expenses_for the period total: 735.885
a) Depreciation expenses 735.604

aa) Straight-line depreciation of fixed assets: 569.557

ab) Depreciation expenses re:revaluation: 166.047
b) Depletion expenses: 281

2- DISCOUNT AND PROVISION EXPENSES FOR THE PERIOD:

Discount on Notes Receivable . 16.166

Provision For Retirement and Severence Pqy Expenses : 396.697
3- TOTAL FINANCING EXPENSES FOR THE PERIOD :

The total Financing Expenses for the year : 6.092.610

a) Charged to production costs : None
b) Charged to angible fived assets : None
¢) Charged directly to Expenses :6.092.610

4- FINANCING EXPENSES RE: SHAREHOLDERS, SUBSIDIARIES, AFFILIATES AND GROUP COMPANIES:
Financing Expenses attributing to shareholders, subszdranes affiliates and Group Companies

Total re: Shareholders and Affiliates ~ 5.336.878

Akbank TA.S. 4.861.421
Dusa End. Iplik San. ve Tic. A.S. 475457
5- PURCHASES AND SALES TO SHAREHOLDERS, SUBSIDIARIES, AFFILIATES AND GROUP COMPANIES: (those over 20% of total are shown separately):
Purchases Sales
Dusa 6.186.092 Brisa 13.729.159
Universal 7.903.718 Exsa 3.461.304
Total 14.470.550 Total 18.142.773
6- INTEREST, RENT PAYMENTS TO SHAREHOLDERS, SUBSIDIARIES AND AFFILIATES:
Paid 5.060.203 Recetved 39.319
Interest 4.564.991 Ins.Agency Com.  20.180
Rent 83.948 Rent 19.139

Exc. Diff 411.264

7- EXECUTIVE SALARIES:
Salaries and bengfits to the Company’s executives: 92.256
8- CHANGE IN DEPRECIATION METHODOLOGY:
There has been no change in depreciation methodology from the previous period.
9- SYSTEM AND METHODS USED FOR VALUING INVENTORY:
System: Phased costing system
Method : Lesser of cost of acquisition or net realizable value moving average cost method; for semi-finished products and finished
products-monthly weighted average cost method.
10- INVENTORY:
An inventory was conducted on the Company’s stocks as ¢f December 31, 1997, attended by VEGA Bagimsiz Denetim ve Yeminli Mali
Miisavirlik A.S.
11- SALES OF SCRAP:
The Company’s sales of by-products, scrap and similar materials as well as sales of service do not total over 20% of its total domestic
and export sales.
12- INCENTIVES AND PRICE SUPPORTS:
Information on incentives and price supports on sales:
The Company has exporting incentives.
13- INCOME AND EXPENSES RELATED TO THE PREVIOUS YEAR:

Income Related to the Previous Year : 41 (Return from supplier)
Expenses Related to the Previous Year 20

14- PROFITS AND DIVIDENDS ON ORDINARY AND PREFERRED SHARES:
Ordinary Shares:

Profit per Share with a Nominal Value gf 1.000 TL.: 2.206 TL. (221%)
Dividend Per Share : 1.050 TL/105%

Preferred Shares :
For the dividend rate for the Company’s 200 Foundation Shares refer to the Profit Distribution Statement.

15- PRODUCTION QUANTITY AND THEIR CHANGES PER MAIN PRODUCT STYLES

FPRODUCTION 31.12.96 31,1297 %
_—— Tons Tons
Tyre Cord 26.637 28,045 +5
Industrial Fabric  3.055 2.639 -14
16- SALES AND THEIR CHANGES PER MAIN PRODUCT STYLES

SALES 31.12.96 31.12.97 %

Tons Tons _
Tyre Cord 26.637 27.763 +4
Industrial Fabric  3.092 2.596 -16

41



KORDSA KORD BEZI SANAYI VE TICARET A.S.
CASH FLOW STATEMENT
For the Year Ending December 31, 1997 (Miltion TL)

Current Period Previous Period
31/12/1997 31/12/1996
A. Cash at the Start of the Year TL1XT 158.414
B. Cash Inputs During Year 44.548.770 15.752.484
1. Cash from Sales 24.381.143 13.753.731
a. Net Sales Revenues 25.729.316 15.747.944
b. Increase in Sales Recetvables (-) -1.348.173 -1.994.213
2. From Other Activity Income and Profit 6.812.516 568.453
3. From Extraordinary Income and Profit 97.496 337271
4. Increase in Short-term Debts (non-purchase related) 11.824.745 901.244
8. Increase in Long-term Debts (non-purchase related) 124.776 117.676
6. Capital Increase in cash 850.500 0
7. Other Cash Inputs 457.596 74.129
C. Cash outflows During Year 44.531.175 15.899.787
1. Cash Outflows due to Costs 16.716.614 9.427.460
a. Cost of Sales 16.136.823 9.201.058
b. Increases in Inventory 4.534.177 930.824
¢. Increases in Purchase Payables (-) -3.646.219 -663.523
d Non-fund Outflow Expenses (-) -308.167 -40.899
2. Cash Outflows due to Operational Expenditures 2.184.767 1.608.267
a. Research and Development Expenditures 103.863 0
b. Marketing, Sales and Distribution Expenditures 709.053 817.367
c. General Administrative Expenditures -2.196.263 1.149.054
d Non-fund Outflow Expenses(-) -824.412 -358.154
3. Other Activity Expenditures&Losses 90.241 110.660
a. Other Activity Expenditures&Losses 90241 110.660
4. Outflow due to Financing Expenditures 6.092.610 598.985
5. Extraordinary Expenditures and Losses 354.144 385.844
a. Extraordinary Expenditures&lLosses 354.144 385.844
6. Funds Outflow due to Investment in Fixed Assets 1.047.482 535.593
7. Long-term Debt Principal Payments 0 121.060
8. Taxes and Levies Paid 1.502.478 637.075
9. Dividend Payments 1.906.292 683.123
10. Other Cash Outflows 14.636.547 1.791.720
D. Cash at the End of the Year ' 28.706 11.111

E. Cash Increase or Decrease 17.595 -147.303

(The Attached notes are an integral part of this financial statements)




KORDSA KORD BEZI SANAYI VE TICARET A.S.
FUNDS FLOW STATEMENT
For the Year Ending December 31, 1997 (Million TL)

Current Period Previous Period
31/12/1997 31/12/1996
A. SOURCES 25.346.891 6.814.473
1. From Operational Profit 8.345.561 4.838.307
a. Operational Profit 7.212.979 4.439.253
b. Depreciation 735.885 227.485
¢. Other Non-Fund Expenses 396.697 171.569
2. From Extraordinary Profit 97.496 337.271
a. Extraordinary Profit 97.496 337.271
3. Decrease in Current Assets 0 0
4. Decrease in Fixed Assets 0 0
5. Increase in Short-Term Liabilities 15.470.962 1.564.766
6. Increase in Long-Term Liabilities 124.776 0
7. Capital Increase (In Cash) 850.500 0
& Share Premium 48218 0
9. Cost Increase Fund 614 3.747
10. Fixed Assets/Affiliates Sales Profit Added to Capital 408.764 64.491
11. Tax Difference Added to Extraordinary Reserves 0 5891
B. FUNDS USE 25.346.891 6.814.473
1. From Operational Loss 0 0
2. Due To Extraordinary Loss 354.144 385.844
a. Extraordinary Loss 354. 144 385.844
3. Taxes And Levies Paid 1.502.478 637.075
4. Dividends Paid 1.906.292 683.123
&. Increase In Current Assets 19.799.192 3.919.477
6. Increase In Fixed Assets (ex. Revaluation) 1.784.785 1.185.570
7. Decrease In Short-Term Liabilities 0 0
8. Decrease In Long-Term Liabilities 0 3384
9. Decrease In Capital 0 0
Change In Net Operational Capital
1. Net Increase In Working Capital 3.564.711 1448172

(The attached notes are an integral part of these financial statements.)
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KORDSA KORD BEZI SANAYI VE TICARET A.S.
COST OF SALES STATEMENT
For the Year Ending December 31, 1997 (Million 7.)

Current Period Previous Period
31.12.1997 31.12.1996

PRODUCTION OPERATIONS
A. Direct Raw Material Expenses 15.080.151 8.423.888
B. Direct Labor Fxpenses 1.189.065 673.381
C. General Production Expenses 1.477.719 696.000
D. Use of Semi-Finished Products -537.433 -288.521

L. Inventory at the Start of the Year (+) 645.247 356.726

2. Inventory at the End of the Year (-) -1.182.680 -645.247
COST ON FINISHED GOODS PRODUCED 17.209.502 9.504.748
E. Changes In Finished Product Inventory -1.097.820 -303.690

1. Inventory at the Start of the Year (+) 613.476 309.786

2. Inventory at the End of the Year (-) -1.711.296 -613.476
1 Cost of Finished Goods Sold 16.111.682 9.201.058
I Cost of Goods for resale 25.141 0
Ml Cost of Services Sold 0 0
COST OF SALES (I+II+111) 16.136.823 9.201.058

Current Period Previous Period
31.12.1997 31.12.1996

FINANCIAL RATIOS
LIQUIDITY RATIOS
1. Current Ratio

(Current Assets/Current Liabilities) 1.37 1.93
2. Acid Test Ratio

(Current Assets-Inventories/Current Liabilities) 1.01 1.32
FINANCIAL STRUCTURE RATIOS
1. Total Liabilities/Total Assets

(Current Liabilities+Long Term Liabilities/Total Assets) 0.64 0.43
2. Shareholders’ Equity/Total Liabilities

(Shareholders’ Equity/Current Liab.+Long Term Liab, ) 0.56 1.34
OPERATING AND PROFITABILITY RATIOS
1. Profitability Ratio of Sales

(Income for the Period/Net Sales) 0.27 0.28
2. Profitability Ratio of Sales

(Income_for the Period/Total Assets) 0.21 0.42
3. Profitability Ratio of Shareholders’ Equity

(Net income for the Period/Shareholders’ Equity) 0.39 0.48

(The attached notes are an integral part of these financial statements.)
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D. Administrative Operations

1. The Management Team of Our Company:

Titles Manager Date of Appointement
General Manager Gliler Sabanct 01.04.1985
Assistant Gen. Manager (Project) Bekir Soytiirk 01.01.1997
Assistant Gen. Manager (Industrial Relations.&Planning) Yilmaz Kanbak 01.03.1991
Planning Manager Hayri Ozer Gez 16.05.1983
Assistant Gen. Man. (Technical) Erqy Atak 16.06.1997
Production Manager (Cord Fabric) Nuri Diizgoren 16.06.1997
Production Manager (Industrial Fabric) Stileyman Timugin 01.06.1997
Research and Development Manager Ali Vatensever 01.06.1995
Maintenance and Support Manager Kaya Oziiekren 17.02.1997
Assistant Gen. Man. (Finance&Accounting) Yasemin Celik 01.01.1997
Accounting Manager Hiiseyin Gilesct 01.11.1982
Finance Manager Hakan Tiftik 15.10.1997
Assistant Gen. Man. (Commercial) Ahmet Dordiincti 01.11.1996
Marketing Manager Biilent Arasl 01.11.1996
Procurement Manager Taylan Ozer 01.10.1982
Purchasing and Inventory Control Manager Fikret Isaoglu 30.03.1994
Quality Systems Coordinator Aydin Kosova 16.06.1997

2. Issues Related to Personnel and Workers: No important employee disputes have occurred in 1997.

3. Practice of Collective Bargaining: The article of the 11th collective bargaining, r for the period between
January 1, 1997 and December 31, 1998 has been applied.

4. Severance Pay Obligations: As of December 31, 1997 severance pay liability of our company in
accordance with the rules of the prevailing legistation is TL 810.120.104.177.

5. Fringe Benefits Provided to Personnel and Workers: Quartely paid salary bonus, allowance for
religious holiday, allowanve for mariage, maternity allowance, aid in case of death, seniority bonus, food
allowance, transport service, annual leave transportation fee, job clothing allowance and ait in care ¢f natural
disaster.
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1II. Proposal for Profit Appropriation and Conclusion

The Board of Directors hereby submits and kindly requests appropriation of the net income in the balance sheet which is
the result of our operation in 1997 and constituted in accordance with the Article 34 of the articles of Association of our

Company amounting to TL 4.550.133.810.855 remaining out of deductions_for Corporation Tax and Fund, Income
Witholding Tax and Fund, and 1 st Legal Reserve as per the Article 35 of the said articles of Association as, follows:

Statement of Profit Distribution for The Year Ended 31 December 1997 (Million TL)

31.12.1997 31.12.1996
A. Distribution of Profit For The Period
1. Profit For The Period 6.956.3531 4.390.680
2. Taxes Pgyable -2.265.997 -1.502.478
- Corporation Tax -1.572.307 -1.017.557
- Income Tax -487.690 -348.332
- Other Taxes and Levies -206.000 -136.589
3. First Legal Reserve -340.200 0
Distributable Net Profit For The Period 4.350.134 2.888.202
4. First Dividend To Shareholders -2.493.663 -1.874.292
- Ordinary Shareholders -2.232.563 -1.701.000
- Privileged Shareholders -261.100 -173.292
8. Dividends to the Board of Directors -56.000 -32.000
6. Second Legal Reserve -271.483 -209.448
Extraordinary Reserves 1.528.988 772.462
B. Profit Per Share (TL/%) 2.206 TL/221% 6.792 TL/679%
C. Dividends Per Share (TL/%)
1. Ordinary Shareholders (TL/%) 1.050 TL/105% 4.000 TL/400%
2. 200 Founder Shareholders (TL) 1.305.500.000 TL 866.460.000 TL

The Board of Directors kind|y requests your adoption and approval for the financial statements pertaining to the operations
of our Company in 1997. After Constitution of income in accordance with article 35 of Articles of Association, the Board
also submits the distribution of dividend as: TL1050 against each share of TL 1000 - par value of shares with series
3.4.5.6.7.8 and groupes of A.B,C.D by coupon 1997 and the determination ¢f the date for the distribution of dividend as
Apnl 15, 1998 for your approval.

(The attached notes are integral parts of these financial statements.)
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Auditor’s Report

To the General Assembly of Kordsa Kord Bezi Sanqyi ve Ticaret A.S.

Trade Name
Head Office
Issued Capital
Field of Operation

Names and Assignment Period of Auditor or
Auditors and Whether They are Shareholders
of the Company

Numbers of Board Mettings Attended and
Auditors’ Meetings Held

Scope of Examination Conducted on the Company’s :

Books of Accounts and Documents,
Dates of Examination and Findings.

Number and Findings of Cash Counts Conducted
in Accordance with Subparagraph 3 of Paragraph
I of Article 353 of the Turkish Commercial Code

Dates and Findings of Examinations

in Accordance with Subparagraph 4 of Paragraph 1 .

of Article 353 of the Turkish Commercial Code

Irregularities and Complaints Noted and
Measures Taken

KORDSA Kord Bezi Sanayi ve Ticaret A.S.
Istanbul
2.126.250.000.000.- TL

Manufacture and trade of tyre cord fabric used as raw
material for tires, conveyor belt and other industrial
fabrics.

Kenan KARASU, Yalcin DERE, Osman GUREL
Assignment period is 3 years, from March 27, 1997 to
March 2000 They are not shareholders of the Company.

Five board meeting were attended
and_ four auditors’ meetings were held.

Investigations and controls in terms of the Turkish Tax
Legislation and Commercial Code were done during the
last weeks of the 3rd, 6th, 9th and 12th months and
nothing to be criticized was_found.

Four cash counts were made
and count results were
Jound in line with the records.

Examinations conducted in the first working day of
every month revealed that existing securities
were in line with the records.

There were no complaints and irregularities.

We have examined the accounts and transactions of Kordsa A.S._for the period Jan. 1, 1997-Dec. 31. 1997 in
accordance with the Turkish Commercial Code, the Articles of Association of the Company, other regulations and
generally accepted accounting principles and standards.

In our opinion, the accompanying balance sheet prepared as of Dec. 31, 1997 reflects the financial position of
the company at this date: the income statement for the period Jan. 1, 1997-Dec. 31, 1997 reflects the true and
accurate results of the Company’s operations: the proposal for profit appropriation is conformity with the
legislation and the Articles of Association.

We hereby submit the approval of the balance sheet and the income statement and the ratification of the
actions of the Board of Directors to your votes.

BOARD OF AUDITORS

Yalcin DERE Kenan KARASU Osman GUREL
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AUDITING AND CONSULTING INC.
BAGIMSIZ DENETIM VE YEMINLI MALi MUSAVIRLIK A.S.

AGN INTEFRNATIONAL

Accountants Global Network

KORDSA KORD BEZi SANAYI VE TIiCARET A.S.

INDEPENDENT AUDITOR’S REPORT

For the Year Ending December 31, 1997

We have audited the attached Balance Sheet of Kordsa Kord Bezi Sanayi ve
Ticaret A.S. as of December 31, 1997 and the related Income Statement for the year
then ended. Our examination was conducted in accordance with generally accepted
auditing standards and accordingly included such tests of the accounting records and
calculations and other auditing procedures considered necessary in the circumstances.

In our opinion, the attached Balance Sheet and Income Statement fairly present
the financial position of Kordsa Kord Bezi Sanayi ve Ticaret A.S. as of December 31,
1997 and the results of its operations for the year then ended in conformity with
regulations and generally accepted accounting principles promulgated by the Capital
Market Board, applied on a consistent basis.

Istanbul
February 17, 1998

VEGA
Bagimsiz Denetim ve

Yeminli Mali Miisavirlik A.S.

AGN INTERNATIONAL

N

Ercis Kurtulusf
Senior Auditor in Chijrge

[STANBUL BAKTU

Aytar Cad. 28/14 Neftgiler Prospekti No:103
Levent. Istanbul. THRKEY ?nd floor. (next to Maiden Tower)
Fel : 90-212-2819496, 2705966 Baku. Azerhaijan

Fax: 90-212-2790516 Tel / Fax :994-12-920088 Tel:933062
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